
Nr. Party Consultation reaction Response 

1.1 confidential confidential confidential 

2.1 Engie As already stated in our answer to the previous consultation 
about GTS planning assumptions dated July 10, 2019, GTS still 
does not consider the impact of the contractual L-gas flows to 
France and Belgium. The size of ENGIE’s contract with 
GasTerra influences the physical offtake of L-gas in France and 
Belgium. ENGIE’s contract is oversized and this oversupply will 
increase in the coming years, notably because of the gradual 
conversion of L-gas end-users to H-gas in France and in 
Belgium. This oversupply will prompt ENGIE to convert part of 
the L-gas flows from the Netherlands into H-gas in France. 
Between October 1, 2016 and November 30, 2019, a total of 
1,1 billion Nm3 of L-gas has already been physically converted 
to H-gas, and this will only increase in the future. The impact 
of this conversion must be considered by GTS when assessing 
the exports to France and Belgium. 

We base our analyses on required gas demand as provided to 
the Task Force Monitoring L-gas Market Conversion by the 
government of Germany, Belgium and France. 

2.2  In addition, large quantities of L-gas and H-gas are exchanged 
between GTS, Fluxys and GRTgaz when shippers nominate the 
use of conversion facilities from L-gas to H-gas in France and 
Belgium. The magnitude of these inter-TSOs swaps 
arrangement has reached up to 16 % of the annual L-gas 
consumption in France and Belgium (which is approximately 
90 TWh), and thus seriously undermines economic incentives 
and prevents the ordinary course of business operations 
between market players of the gas market. These agreements 
contravene to the essential obligation of neutrality imposed 
on TSOs by European regulations, and more in particular the 
rules obliging TSOs to limit their intervention to what is strictly 
necessary for the physical balancing of their network, 
excluding the use of these agreements for the balancing of the 
L-gas network with the H-gas network. Furthermore, these 
agreements lacked publicity and prior market consultation and 

We kindly refer to our recent communication between GTS 
and Engie concerning this topic. 



no procurement of these swap services was organized in a 
market-based manner by the relevant TSOs, as provided by 
European regulations. Due to the importance of the volumes 
concerned, these swaps cannot be referred to as marginal, 
technical arrangements, but rather as structural services 
provision. Consequently, ENGIE has requested that the TSOs 
stop the swapping of gas of different qualities other than for 
strictly marginal balancing needs. 

2.3  Supply/demand: taking into account the major changes 
occurring, an overview of the global picture of L-gas supply 
and demand in Western Europe seems appropriate. In 
particular we would like to have more information on the 
assessment of L-gas exports over 2020/2029 period as shown 
in GTS presentation.  
 

The L-gas export is based on information supplied to the 
Taskforce Market Conversion by the Belgium, France and 
German government. The results from this taskforce will be 
published by the Dutch Minister of Economic Affairs and 
Climate Policy. In our most recent advice “Advies 
leveringszekerheid voor benodigde Groningenvolumes en – 
capaciteiten, L 20.0014 “ we gave a degree day formula for the 
entire L-gas region which has to be supplied from the 
Netherlands. 

2.4  100% use of nitrogen facilities: what is the expected additional 
operational cost? Could it have an impact on the no-quality 
gas market? Are flow orders a possibility and under what 
conditions?  
 

The cost of the increase of the nitrogen utilization will be 
approximately 5 mln. Euro. We are convinced that this will 
have no impact on de no-quality gas market. We are 
convinced that flow orders will not increase in number. Flow 
orders will be given when the limits of our quality conversion 
are reached. This is published on our website. 

2.5  Working gas volume of Norg storage: according to AGSI GIE, 
the working gas volume is 6 bcm. Could you please elaborate 
why only 4 bcm is considered? Could it be filled with more 
pseudo G-gas in the summer, when the market size is not wide 
enough to absorb all the Nitrogen that can be produced?  
 

In order to stay with Groningen production below 12 bcm in 
an average year in gas year 2019/2020, it was necessary to 
decrease the working gas volume to 4 bcm.  

2.6  Oude Statenzijl: your advice of July 2019 mentioned the 
provision of Oude Statenzijl with pseudo G-gas. Is it still 
considered?  
 

Yes, in Q2 2020 Oude Statenzijl will be supplied with pseudo L-
gas 



2.7  Conversion of largest L-gas consumers: could you please 
describe the impacts in terms of reduction of Groningen 
production? In light of recent developments, ENGIE believes 
that additional solutions, like the reduction of L-gas export 
contracts and the baseload use of H-gas to L-gas conversion 
service in Belgium (nitrogen plant at Lillo), should be 
envisaged and would be more efficient.  
 

The contribution of the largest L-gas consumers in the 
reduction of the Groningen production is low as we have 
reported in our advice of August 2019 (“Aanvullende analyse: 
inzet stikstof boven het planmatige niveau en effectiviteit 
industrie-ombouw, kenmerk L 19.0029). 
We take into account realizations (realized gas flows) at the 
border points. When the installations are actually used, we 
will include this in the following estimate. In addition, in 
March 2018, TNO reported on the possibilities of the 
conversion capacity in Belgium. This shows that Fluxys cannot 
guarantee the capacity of its nitrogen plant at Lillo. The 
installation at Loenhout needs investments before it can be 
used 

2.8  More generally, a clear view on expected cost and planning of 
the measures is essential for the market to anticipate the 
impact on the transportation tariffs over the next years.  
The additional tariff increase in the coming years could 
deteriorate the attractiveness of the TTF. It will also further 
increase the burden on shippers with long-term capacity 
bookings. These long-term capacity bookings have been made 
in the past under substantially different conditions and 
circumstances. ENGIE requests once again the possibility to 
adjust existing capacity bookings and/or the possibility to 
terminate its long-term capacity contracts. 

We plan to give an overview of the cost of the different 
measures and their impact on future tariffs in February 2020. 
This will include this supporting information with the tariff 
proposal for 2021. 
 
We take notice of your request for the possibility to adjust 
existing long term capacity contracts and refer to the current 
ongoing talks on this subject. 

3.1 OMV OMV Gas is highly concerned that the Zuidbroek nitrogen 
plant will be a facility that is mainly used to satisfy future 
exports from existing delivery agreements serving abroad L-
Gas markets (Germany, Belgium & France). We therefore 
expect GTS to undertake all necessary measures to make sure 
there will be no inclusion of investment costs in the regulated 
asset base. Similarly we request GTS to transparently make 
sure there will be no cross-allocation of any Zuidbroek related 

The Zuidbroek nitrogen production is necessary to supply the 
whole L-gas market (NL, G, B, Fr) with L-gas, once Groningen is 
not used anymore. Usage is therefore not (and will not be) 
limited or exclusively linked to satisfying future L-gas exports. 
Zuidbroek will be part of our legal task “Quality Conversion” 
and minimization of the Groningen production. 
It follows from the Dutch Gas Act that these costs will be part 
of the regulatory assets base and therefore (including opex) 



operating costs across all network users, which might be 
incompliant with Article 7 of NC TAR. 

feed into the GTS allowed revenues (and tariffs) once these 
costs are activated.  
 

3.2  OMV Gas again asks GTS to investigate thoroughly into the 
potential of the LNG peak shaving option to compensate for 
missing L-Gas volumes. We have indicated the WQA quality 
conversion potential in April 2018 (NOP consultation 2018) 
and also in the course of the NC TAR consultation (May 2019) 
without any feedback. We ask GTS to evaluate transparently 
on the matter and to discuss the results or possible options 
before submitting the IP in July 2020. 

As mentioned during the information session (slide 15), GTS is 
investigating the possibility to increase the back-up capacity 
by using nitrogen which is now solely allocated for specific 
tasks other than the quality conversion task. This includes 
potentially available nitrogen at the LNG peak shaver and 
nitrogen at MS Botlek (used for WQA). 

3.3  OMV Gas would like to gain deeper understanding on the 
intended switch from large L-Gas customers to H-Gas 
installations. Besides unclear financial signals provided during 
the workshop, we would like to understand based on which 
regulation/obligation GTS is allowed to socialize any 
investment in this regard across other network users. 

The reason that GTS will be allowed to include the 
investments in the regulatory asset base (and hence allowed 
revenues) is because of the foreseen adjustment of the Dutch 
Gas Act. 
This foreseen adjustment obliges GTS to switch the large 
industrial L-gas consumers to H-gas. The costs of such legal 
GTS tasks will be socialized. 

 


