
Netwerk Ontwikkelingsplan 2017
Addendum

Network Development Plan 2017

Addendum
3 april 2018



Page 1 of 20 
 

 
 
  



Page 2 of 20 
 

Table of contents: 
 
Introduction           4 

1. Conclusions drawn by the NOP 2017      5 

2. What has changed since the NOP 2017      7 

3. Demand scenarios         9 

4. Supply scenarios         11 

5. Measures for reducing demand to a maximum of 117 TWh (12 bcm)   13 

5.1 Zuidbroek nitrogen plant       14 

5.2 Converting major L-gas customers      16 

5.3 Additional nitrogen purchases       17 

5.4 Effect of the proposed measures      18 

5.5 Further measures        19 

6. Conclusion          20 

 
 
 
 
  



Page 3 of 20 
 

  



Page 4 of 20 
 

Introduction 
 
At the end of 2017, Gasunie Transport Services (GTS) published the Network 
Development Plan 2017 (NOP 2017). This NOP contains GTS’ investment plan for the 
next 10 years based on perceptions held in 2017.  
 
This document is an addendum to the NOP 2017. The reason for this addendum is a 
significant change in the amount of gas that can be extracted from the Groningen field. 
Ongoing problems with earthquakes mean that the Dutch government has decided that 
production from the Groningen field must cease completely within the shortest possible 
time. This means that measures are required to enable this to happen and to 
compensate for this reduced production.  
 
This addendum explores the issue and proposes measures by which gas production from 
the Groningen field can be reduced and scaled back to a level of 12 bcm by October 
2022 at the latest. Following this, more work will be required to see how production can 
further be reduced, as soon as possible and in a responsible manner, to 0 bcm and the 
measures GTS must take to achieve this. In doing so it is essential to keep the L-gas 
supply and demand balance in equilibrium.  
 
The issue regarding the volume of gas available from the Groningen field cannot be 
assessed in isolation. In order to assess the measures, this addendum also examines 
how views have changed regarding the demand for gas, compared to the NOP 2017. It 
looks at the availability of alternative volumes of gas on the international market and at 
the suitability of GTS’s network for importing, transporting and converting these 
volumes.  
 
It is an addendum and, as such, covers only the extent to which views have changed 
since the NOP 2017 was published. It can be assumed that the views relating to those 
subjects not covered by this addendum have not changed significantly from the details 
reported in the NOP 2017. 
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1 Conclusions drawn by the NOP 2017 
 
In November 2017, GTS published a NOP containing an investment plan revealing the 
investments GTS anticipated as necessary for the development of the gas transportation 
network over the next ten years. An important assumption in the NOP 2017 was an 
allowed annual production of gas from the Groningen field of 211 TWh (21.6 bcm) for an 
average year (in terms of temperature), from gas year 2018 onwards, based on advice 
from the State Supervision of Mines dated 1 February 20181. Figure 1 illustrates this 
production level. In the event of a cold year, volume could be allowed to rise to a 
maximum of 264 TWh (27 bcm).  
 
Figure 1 Production level of gas from the Groningen field as used in the NOP 2017 

 
The NOP 2017 concludes that, with this required production from the Groningen field, 
sufficient gas can be imported and converted with the current infrastructure to meet 
market demand for L-gas.  
 
In addition to its conclusion about volume balance, the NOP 2017 also concludes that 
peak demand for L-gas can be met. This can be seen from figure 2 below which 
compares net market demand for capacity with the supply of capacity measures.  
 

                                                             
1 https://www.sodm.nl/documenten/brieven/2018/02/01/-brief-aan-de-minister-over-advies-groningen-
gasveld-dd.-1-februari-2018 
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Figure 2 Capacity balance for L-gas supply and demand 

 
 
Conclusions drawn from this in the NOP 2017 indicated that investments were expected 
to be limited. 
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2 What has changed since the NOP 2017 
 
The letter to Parliament dated 29 March 2018 announces that gas production from the 
Groningen field is to cease completely. Figure 3 below shows that this involves a 
substantial drop in the permitted production of gas from the Groningen field. The “SodM 
advice” line shows a new maximum level of 117 TWh (12 bcm) compared to the 
production assumed when the NOP 2017 was being compiled. 
 
Figure 3 Production level of gas from the Groningen field in the NOP 2017; now also 
showing the production level according to SodM advice and zero production level.  

 
This is a substantial drop in production volume compared to the production ceiling 
indicated by the NOP 2017. It implies a reduction of 94 TWh (9.6 bcm) compared to 
maximum production of 211 TWh (21.6 bcm); and a reduction of 147 TWh (15 bcm) 
compared to maximum production in 2018 in the event of a cold year.  
 
In compliance with the advice of the State Supervision on Mines, the Minister for 
Economic Affairs and Climate asked GTS to draw up a scenario study showing how 
demand for gas from the Groningen field can be scaled back to 117 TWh (12 bcm) 
together with an overview of remaining gas requirements from the Groningen field up to 
2030. This advice was presented to the Minister on 27 March2. This advice covers 
scenarios put together in collaboration with the Ministry of Economic Affairs and Climate 
and an advisory group comprising members from TNO and PBL. The different scenarios 
illustrate the effect of various reduction measures on L-gas supply and demand. 
 
On 29 March 2018, the Minister informed the House of his deliberations3, leading to a 
decision to finish production of gas from the Groningen field completely. The Minister 
intends to scale back gas production from the Groningen field rapidly; production is to be 
reduced to a level of 117 TWh (12 bcm) by October 2022 at the latest and after that it 
will be brought down to 0 TWh as soon as possible.  

                                                             
2 https://www.tweedekamer.nl/downloads/document?id=52e108ad-c2b9-4bcf-9424-
4b9e59a38b7b&title=Gaswinning%20Groningen.docx 
3 https://www.tweedekamer.nl/downloads/document?id=902c8516-149f-4960-beab-
6209d78500a9&title=GTS%20leveringszekerheid%20middels%20scenario%20analyse.pdf 
 

https://www.tweedekamer.nl/downloads/document?id=52e108ad-c2b9-4bcf-9424-4b9e59a38b7b&title=Gaswinning%20Groningen.docx
https://www.tweedekamer.nl/downloads/document?id=52e108ad-c2b9-4bcf-9424-4b9e59a38b7b&title=Gaswinning%20Groningen.docx
https://www.tweedekamer.nl/downloads/document?id=902c8516-149f-4960-beab-6209d78500a9&title=GTS%20leveringszekerheid%20middels%20scenario%20analyse.pdf
https://www.tweedekamer.nl/downloads/document?id=902c8516-149f-4960-beab-6209d78500a9&title=GTS%20leveringszekerheid%20middels%20scenario%20analyse.pdf
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The government decision states that robust measures are necessary to enable this to 
happen, such measures will affect both demand and supply. Some of the measures have 
consequences for GTS, requiring the company to make investments. These measures are 
not included in the NOP 2017, which was published in November 2017.  
 
In GTS’ opinion, this represents a significant change regarding the vision set out in the 
NOP 2017. This addendum explains these measures in more detail and provides insight 
into the scope of the investments resulting from these measures.  
 
Prior to doing this, the next chapter will first look at the National Energy Projection 
(Nationale Energie Verkenning (NEV 2017)). The NOP 2017 is based on the most recent 
National Energy Projection available at that time, which was the NEV 2016. Several 
points relating to energy demand have been adapted in the NEV 2017. The scenario 
study arising from the advice from GTS to the Minister is based on the new NEV.  
 
Furthermore, a decision has been taken to close five Groningen field production clusters 
permanently. The capacity loss resulting from this can be met by other capacity 
measures, meaning that the ‘certain’ proportion of the capacity in figure 2 will not 
change. Closing these clusters moreover will not have any consequences for volume 
production. 
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3 Demand scenarios 
 
The NOP 2017's baseline scenario is based on the National Energy Projection 2016 (NEV 
2016). A new projection was published in autumn 2017, the National Energy Projection 
2017 (NEV 2017). This energy projection shows a somewhat different picture of gas 
demand over the next few years. See figure 4 below. 
 
Figure 4 Domestic gas demand, the NEV 2016 compared to the NEV 2017 

 
 
Gas demand is lower according to the new projection, particularly after 2020; this can be 
attributed mainly to less H-gas being used for gas-fired power plants.  
 
L-gas is largely used for the heat supply in various sectors, including households, utilities 
and industry. The picture that emerges here is virtually unchanged with respect to the 
figures given in the NEV 2016 which is demonstrated in figure 5 below. 
 
Figure 5 Domestic L-gas demand, the NEV 2016 compared to the NEV 2017  
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This addendum uses the most up-to-date, but unchanged, outlook for L-gas demand as 
a starting point for assessing the measures for reducing the demand for gas from the 
Groningen field. 
 
There are several options for further reducing the demand for gas from the Groningen 
field. One important option is to save energy; energy saving strategies are encouraged 
by government policy and the effects of the existing and proposed policy have already 
been quantified in the NEV 2017. It can also be seen from this that energy savings will 
not have any great effect on the required volume from the Groningen field in the short 
term, but they will in the long term. Further actions carried out in the built environment 
will also make a contribution, rising from 0.4 to 1.7 bcm by 2030. 
 
Another option is to incorporate sustainable practices into the supply (renewable gases). 
These have the potential to realise savings of 0.7 to 1.8 bcm by 2030. There are also 
possibilities for making reductions abroad in addition to phasing out the L-gas markets, 
which has already been announced. Comparatively reliable options for reducing demand 
within a relatively short time span are limited to a maximum of 1 bcm. Given the 
uncertainties involved in assessing the measures, these options have not been taken into 
account.  
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4 Supply scenarios 
 
Chapter 4 of the NOP 2017 concludes that there is enough gas and an adequate 
infrastructure for importing the required quantities of H-gas in NW Europe. Chapter 5 
also concludes that the Dutch gas network has sufficient import and transit capacity 
available. This is shown in figure 6 below. 
 
Figure 6 Demand and supply balance when all import points are being used, situation in 
the NOP 2017 

 
 
In a transport situation where mainly Russian gas is being imported, the import capacity 
at Oude Statenzijl is limited, but just sufficient. See figure 7 below from the NOP 2017. 
 
Figure 7 Demand and supply balance when accommodating imports of Russian gas, in 
particular, situation in the NOP 2017 

 
 
As noted in chapter 2, the ‘certain’ proportion of domestic production capacity will 
continue to be maintained over the coming years (despite the closure of five clusters in 
the Groningen field) and the conclusions drawn by the NOP 2017 can be confirmed. 
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Depending on how capacity trends unfold in the Groningen field while volumes are being 
reduced, there may be an increased requirement for capacity elsewhere in the system; 
this is the subject of a more detailed study.  
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5 Measures for reducing gas produced from the 
Groningen field to a maximum of 117 TWh (12 
bcm) 

 
The previous chapter observed that sufficient H-gas can be imported to produce pseudo 
L-gas. The decreasing demand for L-gas, mainly driven by the decreasing demand 
abroad, means that the requirement for gas from the Groningen field will fall over the 
coming years. Figure 8 below shows the trends in requirements for a cold year and an 
average year. 
 
Figure 8 Quantities of gas required from the Groningen field for a cold year and an 
average year 

 
The figure indicates that, by gas year 2025/26, without further measures being taken, 
the volume required from the Groningen field for a cold year will have fallen to a 
maximum of 12 bcm. The volume required will be lower for an average year.  
All subsequent analysis is based on the effect in a cold year because the government is 
assuming a production level of 12 bcm maximum from the Groningen field. 
 
The aforementioned options in chapter 3 are not sufficient to comply with the Minister’s 
wishes for achieving a significant volume reduction within a short period of time. Other 
measures must therefore be sought. These fall into two types of measures: those 
involving increased production of pseudo L-gas (by blending nitrogen with H-gas) and 
those involving the conversion of some large-scale users of L-gas to H-gas.  
 
When considering these measures, it is important to have clarity about the legal and 
regulatory framework according to which the costs of the measures will be incorporated 
into GTS’s tariffs. GTS is holding consultations with the Ministry of Economic Affairs and 
Climate and the Dutch Authority for Consumers and Markets about the relevant statutory 
tasks. 
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In this chapter, the measures are examined and assessed one at a time according to 
their merits (how quickly can volumes produced by the Groningen field fall substantially 
and at what cost). 
 
 

5.1 Zuidbroek nitrogen plant 
 
The NOP 2015 had already identified the nitrogen plant at Zuidbroek as a possible 
measure and the design of the plant was also defined in detail at that time.  
 
The NOP 2017 stated that this nitrogen plant was no longer a preferred option, given the 
volume limit for gas from the Groningen field assumed at the time (see figure 1). The 
reasons for that were: 
• that gas production capacity from the Groningen field would be maintained for longer 

due to lowered production, 
• that the requirement for L-gas abroad (particularly in Belgium and France) was 

estimated at a lower level, and 
• that experience had shown that the Wobbe level of the H-gas available for conversion 

was lower than previously assumed. 
 
Based on these considerations, the NOP 2017 concluded that, with the assumed 
production level for gas from the Groningen field, the nitrogen installation was no longer 
necessary for the security of supply of the L-gas market.  
 
This situation has changed as a result of the desire to lower the production of gas from 
the Groningen field as quickly as possible to a level of 12 bcm and ultimately to stop 
producing gas altogether. In its letter, the government states that additional nitrogen 
capacity is deemed necessary to achieve the level of 12 bcm quickly and that GTS has 
been requested to carry out the (additional) preparations involved in building an extra 
nitrogen installation. This is because the pseudo L-gas that can be produced with the 
existing nitrogen installations offers a limited prospect of a rapid, large-scale reduction in 
gas production from the Groningen field. A new nitrogen factory with a capacity of 
180,000 m3/h offers the potential for limiting the production of gas from the Groningen 
field by around 68 TWh (7 bcm) (in a cold year). If the decision to build a plant can be 
taken within a very short space of time, this plant can be operational by Q1, 2022.  
 
Given the scope of the reduction and the short period of time within which this would 
become available (four years), this is a significant measure towards achieving a volume 
of 117 TWh (12 bcm) in a relatively short period and towards enabling progression to 0 
bcm. Without this measure, it would take three years longer for the production of gas 
from the Groningen field to fall, with certainty, below 117 TWh (12 bcm). See figure 9 
below. 
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Figure 9 The effect of the nitrogen plant at Zuidbroek on the quantities of gas required 
from the Groningen field 

 
The design (and consequently the scope) of the plant is based on the proposal specified 
by GTS in 2014. Making as few changes as possible to the design means that building 
work can start as soon as possible, which would enable completion in the first quarter of 
2022. A re-evaluation of the design would take time that would not be compatible with 
the desire of the Minister for Economic Affairs and Climate to reduce production to 12 
bcm as soon as possible.  
 
The main features of the nitrogen plant are as follows: 
- Total capacity 180,000 m3/h of nitrogen production (three trains of 60,000 m3/h). 
- Cryogenic production technology. This technology has been chosen due to the plant’s 

large capacity, being the most efficient for such capacities. 
- The maximum oxygen content of the pseudo L-gas produced must comply with the 

Ministerial Decree for gas quality of 5 ppm. The pseudo L-gas needs to be this pure  
since there is also the potential for keeping it in storage facilities, where a very low 
oxygen content is necessary to reduce the risk of corrosion. 

- Positioned in a central place within the GTS network (Zuidbroek). This location has 
the following advantages: 

o The location is situated alongside GTS’s existing installation meaning that 
there is the potential for filling the nitrogen cavern in Heiligerlee from the new 
installation, thereby increasing the back-up role of this peak installation 

o Several L-gas transport pipes from the Groningen field are present at this 
location meaning that sufficient L-gas transport capacity is available 

o There is sufficient H-gas supply capacity available from both Norway and 
Russia. 
 

Investment costs come to € 500 million with a margin for error of 30%. OPEX is 
estimated at around € 30 million per year. The costs will be recouped through the 
regulated tariffs set by the Dutch Authority for Consumers and Markets. The increase in 
the level of tariffs is associated with GTS’s increased cost base (CAPEX plus OPEX) 
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resulting from the investment in the nitrogen plant. Given the current scope of GTS’s 
cost base, the tariff level is expected to increase by around 5-10% due to the nitrogen 
plant. 
 
 

5.2 Converting major L-gas customers  
 
Converting large-scale users of L-gas to H-gas (170 customers at 200 locations) would 
also contribute towards reducing the volume demand for gas from the Groningen field. 
GTS’s costs are not the same for all large-scale users, for various reasons including the 
fact that not all large-scale users of L-gas have an H-gas pipeline nearby.  
 
The measures required consist of the construction of new pipelines and of pressure-
reducing measures in the network or at gas custody transfer stations, due to the fact 
that H-gas operates at a higher pressure. Modifications to customers’ equipment itself 
will also be necessary. These would include modifications to, or replacement of, burners 
and turbines so they could handle the higher calorific value and also the greater gas 
quality bandwidth. Some customers use G-gas as a feedstock and will have to develop 
alternatives to this. 
 
Switching the eight largest consumers from L-gas to H-gas will cause the demand for 
gas from the Groningen field to fall by 2.3 bcm; doing the same for the next 45 largest 
consumers will reduce demand by another 1.1 bcm, for an overall volume reduction of 
3.4 bcm. The costs involved for GTS in network modifications for these 53 customers 
come to around € 220 million (margin for error of 40%). There will also be costs incurred 
by the customers themselves which have not yet been fully identified. An additional 
volume reduction of 1 bcm could be achieved if the remaining large-scale users of L-gas 
were converted; the costs involved in doing this for GTS and the customers are not yet 
known.  
 
If the costs of the nitrogen installation divided by every m3 gas produced from the 
Groningen field are taken as a benchmark for determining the most efficient market 
conversion, current estimates show that the reduction in demand for L-gas from the 
Groningen field will range between 2.3 and 3.4 bcm, which means conversion of between 
eight and 53 of the main consumers (who use between 2.8 and 4.5 bcm). The effect of 
this is shown in figure 10 below. 
 
Conversion will take place gradually; the 53 main customers can be supplied with H-gas 
by GTS from between 2020 and 2022. The feasibility of this measure also depends on 
the speed of the decision-making process, on the scheduling and on coordination with 
industries.  
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Figure 10 The effect of converting major L-gas customers on the required volume from 
the Groningen field 

 
The costs will be recouped through the regulated tariffs set by the Dutch Authority for 
Consumers and Markets. The increase in the level of tariffs is associated with GTS’s 
increased cost base (CAPEX plus OPEX) resulting from the conversion investments. 
Given the current scope of GTS’s cost base, the tariff level is expected to rise up to 
around 1% if the eight main L-gas customers are converted and by around 1-2% if the 
next 45 main industrial L-gas customers are converted.  
 
 

5.3 Additional nitrogen purchases 
 
Buying additional nitrogen for an existing blending station can further increase the 
production of pseudo L-gas, for which limited measures would need to be carried out in 
the GTS network. These measures can be in place with effect from gas year 2019/2020 
at the earliest. There would be an estimated amount of gas saved from the Groningen 
field of 10 to 15 TWh (1 to 1.5 bcm), the investment costs come to around € 10 million 
and the operational costs to around € 6 million per year (estimates with a margin for 
error of 40%).  
 
The costs will be recouped through the regulated tariffs set by the Dutch Authority for 
Consumers and Markets. The increase in the level of tariffs is associated with GTS’s 
increased cost base (CAPEX plus OPEX) resulting from the additional nitrogen purchases 
and the measures implemented in the network. Given the current scope of GTS’s cost 
base, the tariff level is expected to increase up to around 1% as a result of additional 
nitrogen purchases. The effect on the volume from the Groningen field is shown in figure 
11 below. 
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Figure 11 The effect of buying additional nitrogen on the required volume from the 
Groningen field 

 
 
 

5.4 Effect of the proposed measures 
 
A combination of all the measures mentioned above would mean that the required 
volume from the Groningen field could be limited to 117 TWh (12 bcm) from gas year 
2023 onwards, even during cold winters. This can be seen from figure 12 below. 
 
Figure 12 The effect of the proposed measures 
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The effect of these measures on the capacity balance (see figure 13 below) shows that 
the L-gas supply system has sufficient certain production capacity available until gas 
year 2022 to be able to continue to guarantee security of supply. 
 
Figure 13 Capacity balance for L-gas supply and demand  

 
 
There is currently insufficient certainty, among other things, about the capacity 
contribution from existing capacity measures for the period after 2022. It will be down to 
more detailed studies to show whether the measures existing then will also be able to 
offer sufficient certainty for this period.  
 
 

5.5 Further measures 
 
Applying the aforementioned measures would make it possible to reduce production from 
the Groningen field to below 12 bcm, even in a cold year, with effect from gas year 
2023. Depending on the rate at which production is to be further reduced and on the 
capacity balance from 2023 onwards, further measures may be necessary. These may 
include the possibility of filling UGS Norg with pseudo L-gas. Building an additional 
nitrogen installation in Zuidbroek would also mean the production of additional pseudo L-
gas, even when there is not an all-year-round market for it. By making it possible to fill 
UGS Norg with pseudo L-gas instead of directly with gas from the Groningen field, the 
nitrogen installation in Zuidbroek can be used more effectively and required production 
from the Groningen field reduced further. How much further this will be reduced, and the 
associated costs will be explored in a further study. 
 
Converting the small-scale consumer market from L-gas to H-gas, as is currently already 
happening in Germany and will soon also take place in Belgium and France, can be 
avoided if the proposed measures described above are taken. This will avoid the need for 
a second modification to heating appliances, already experienced by some small-scale 
consumers as a result of the Dutch energy transition.  
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6 Conclusion 
 
Energy saving measures, supplies of renewable gases and a further reduction in the 
demand from abroad are not enough to be able to comply with the Minister’s wishes for 
reducing gas production from the Groningen field as quickly as possible. Measures are 
needed that work more quickly and lead to a bigger reduction. These measures consist 
of additional nitrogen installations leading to increased production of pseudo L-gas and 
measures to convert the main domestic L-gas customers to H-gas.  
The table below gives a summary of the measures.  
 
 Contribution to 

volume reduction 
[bcm] 

Investment costs 
payable by GTS 

[mln. €] 

Annual 
operational costs 

[mln. €] 

Construction of 
nitrogen plant at 
Zuidbroek 

7 500 ±30% 30 

Conversion of 
some large-scale 
users of L-gas to 
H-gas 

The 8 main 
customers: 

2.3  

 55 ±40% 
 
 

< 1 

The next 45 
customers: 

1.1  
165 ±40% < 2  

Additional nitrogen 
purchases 1 - 1.5  10 ± 40% 6 

Total  10.3 – 11.9  730 ± 30% to 40% < 39 

 
GTS intends to make these investments to meet the need, in light of safety concerns, for 
the required volume reduction from the Groningen field to a maximum of 12 bcm. These 
investments will also help to reduce the required volume further, also as soon as 
possible and in a responsible manner, to 0 bcm. It is possible that supplementary 
measures will be desirable in order to achieve this. 
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