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Second consultation on Virtual Interconnection Points 

 

Dear Mr Schutte, 
 
Thank you for the opportunity to respond to your consultation. Unfortunately we 
had to notice that your interpretation of the German Task Force Gas of EFET 
(GTFG) position paper sent to the association of German TSOs is not correctly 
shown in the slides. GTFG has designed and proposed option 3 in his second letter 
to the German TSO. And Option 4 and 5 was the answer of this purpose from the 
German TSO. GTFG then answered in his third letter, that they want a clear clarifi-
cation of the NC but doesn’t want to wait with the implementation of VIP. So GTFG 
favored Option 4 with a voluntary option to shift existing bookings from IP to VIP 
(see attachment of the 2nd and 3rd letter of GTFG, but only in German). With the 
voluntary shift option 4 corresponds exactly to the concept of the Austrian regula-
tor which considers further aspects like operative process of parallel system of IP 
and VIP, congestion management and capacity conversion mechanism (see at-
tachment in English).  

Here are our statements to your questions: 

a) We believe VIPs display a number of operational and commercial benefits 
that outweigh the costs of operating in dual IP/VIP regime. The incremen-
tal costs of the latter (especially at borders where the shipper already op-
erates across the multiple physical IPs) would be negligible in our view.  
 
We also think that for efficient network operation, the decision on which 
physical points between two market areas the gas should flow is better 
with the TSOs. Otherwise, with the introduction of postage stamps in the 
Netherlands and Germany (NC TAR) we expect an at random distribution 
of bookings to different TSO and points. 
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b) It depends on whether an existing contract at an individual IP is below or 
above the roughly average tariff VIP, whether this is a disadvantage or ad-
vantage from the view of a shipper. But there might be more aspects to be 
observed like interruption risks or renomination restrictions.  
 
There should also be mentioned that tariffs are already being adjusted 
annually and are therefore considered insecure for shippers who have 
booked them on a long-term basis. The VIP implementation does not 
change this. By implementing a voluntary transfer of existing capacities to 
the VIP, we also believe that it is in the hands of every shipper, whether he 
transfers there already booked capacities immediately or only after the in-
troduction of the postage stamp in the Netherlands and Germany. This 
would also provide the network operator with certainty that no one would 
have the right to surrender their booked capacities. We believe this is the 
best way to comply with the code. 

c) Option 1 does not comply with the requirements of the Code, as the dead-
line of November 1 will not be met. The legal consequences of non-
compliance with the Code are uncertain for us. In any case, it would be a 
loss of image for Europe's leading gas market TTF.  
 
Additionally the NC TAR will not come with a legal or regulatory require-
ment to force existing contracts to move to the VIP. If one party, any ship-
per or the TSO, has the right to remain with the contract at the IP, even if 
the tariffs have become uniform, the implementation of the VIP will still 
remain blocked if there is no automatic transfer to the VIP. 
 
From our point of view, this option should therefore be rejected. 

d) We believe it is particularly important that Europe's leading gas market 
TTF sets a good example by implementing the code for available capacity 
by 1 November to deliver the benefits to the market. However, in order to 
provide legal certainty at the same time, it makes sense not to exclude ex-
isting capacity holders from using the VIP. For this reason, we believe that 
only an implementation of the Austrian concept can be considered. This 
consists of option 4 with a voluntary transfer for existing capacities. Option 
3 would also be a possibility for us. 
 
We would also like to see these higher costs quantified and justified. The 
implementation of the VIP is a European obligation that is to be done any-
how and latest by 1.1.2020 according to option 1, thus the saving would 
only be the avoidance the parallel operation during the overlap of the two 
systems, while this to our understanding would basically only be the im-
plementation of an additional point. 
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e) In principle, the handling with existing capacities should be clarified. How-
ever, we fear that there is no guarantee that an amendment of the Net-
work Code is agreed under the current Commission - then a further delay 
until new priorities have been set is to be assumed, which could even lead 
to a far later implementation of VIPs than under the proposed option 1. We 
therefore reject this option because it does not meet the requirements of 
the code that VIP should be implemented for available capacity by Novem-
ber 1. In our understanding, the code is clear in respect to the available 
capacities. 

 
 
Kind Regards, 
 
EnBW Energie Baden-Württemberg AG 
 

Dominik Wörsdörfer 
Manager Regulatory Affairs and Market Design 


