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Feedback to NOP 2017 Addendum 

 

Dear Madams/Sirs, 

 

OMV Gas Marketing&Trading GmbH (OMV Gas) took notice that GTS 

has significantly amended the NOP 2017 via the NOP addendum which 

was presented in the course of a workshop held on 13 April 2018. In this 

meeting GTS presented additional measures to overcome the expected 

shortfall in Dutch L-Gas supply, resulting from the ministerial decree to 

further reduce Groningen production and finally to cut it to zero until 

2030.  

 

As a general remark, OMV Gas would like to state that the time frame 

for analyzing and commenting on the NOP addendum is much too short, 

considering its importance and impact on the Dutch market. Nevertheless 

we appreciate to have the opportunity to share our thoughts and 

concerns. 

 

Zuidbroek Plant: 

Project Presentation/Alternatives: In OMV Gas view, the most 

controversial measure GTS has added to the initial NOP 2017 is the 

installation of the Zuidbroek nitrogen plant, projected to be operational 

by Q1 2022.  

The project has already been considered in the NOP 2015 process and 

now it has been revived as the main solution against the Dutch L-Gas 

supply shortfall. Even though the time frame since the revised Groningen 

outlook might have been very tight, OMV Gas was expecting GTS to 

also present alternatives to the Zuidbroek plant. We believe an accurate 

assessment of various infrastructure measures should have been 

undertaken and likewise presented to the market. We assume there is 

significant - L-Gas conversion compatible  infrastructure already existing 

in the Netherlands and potential upgrades or adaptations to these assets 

should have been included in a transparent addendum to the NOP 2017. 

In the workshop on 13 April 2018 for example the proposal was made to 
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assess increased connectivity or an expansion of the Nitrogen facilities 

linked to the GATE LNG terminal which could provide the Dutch 

network with more L-Gas. OMV Gas asks GTS to include this option 

into its further investigations incl. a detailed breakdown of costs/benefits 

and investment needed, so that a transparent comparison can be made 

with  Zuidbroek. In this regard we are also irritated that the landmark 

project Zuidbroek, which is expected to provide the largest chunk of L-

Gas, seems to be the only alternative. We would also have expected that 

the addendum to the NOP includes  a modular approach as well, i.e. a 

number of smaller but potentially more cost efficient infrastructure 

projects adding up to a similar blending volume than that Zuidbroek can 

supply. OMV Gas requests to receive transparent information whether 

GTS has already followed this path. 

 

Zuidbroek Commercials: The cost projection of Zuidbroek is highly 

intransparent. The plant having been under consideration since 3 years 

and scheduled to be operational within 4 years, we cannot support an 

investment estimate ranging from 350-650 mio €. In addition, GTS has 

not revealed the depreciation period behind the project. We therefore ask 

for clarity of the relevant period until which GTS assumes the initial 

investment to be recovered – regardless of the recovery mechanism.  

GTS estimates that overall tariffs will increase by 5-10% due to 

Zuidbroek after 2022. First of all, it is known to the market that 2022 is a 

year which sees many long term IP and storage connection contracts 

across the GTS grid expiring. We expect substantiated clarification 

whether the estimate of 5-10% is based on the current Rekenvolumina, 

or an adjusted and as GTS expects lower overall booking structure for 

2022 and the years beyond. OMV Gas asks for clarification and a 

transparent break-down of this estimation. 

 

Zuidbroek is a project which is exclusively servicing a limited number of 

market participants, namely L-Gas consumers and exporters. In order to 

avoid cross-subsidization, it is necessary to establish a methodology that 

ensures a cost-reflective recovery mechanism. We understand that 

quality conversion is currently one of the statutory tasks of GTS, but at 

the same time we strongly advise not to exploit  this mandate beyond a 

threshold which is acceptable for the market participants. Taking into 

account the L-Gas balance presented in the NOP addendum 2017, GTS 

reveals that the Netherlands will remain a significant exporter of L-Gas 

for the period between 2022 and 2030. The consequence of a Zuidbroek 

socialization across all network points (H and L) therefore would be that 

the entire H-Gas market cross-subsidizes the L-Gas market and supports 

L-Gas exports and underlying long term agreements. This assumption 

also implies the investment taken by GTS (and paid by all GTS H-Gas 

customers) prevents adjacent L-Gas markets (D/BE/FRA) from taking 

investments themselves because they are benefitting significantly from 

Zuidbroek.  



OMV Gas urges GTS to develop - together with ACM - a tariff 

methodology which eliminates cross subsidization between gas qualities 

and also reflects the causer-principle appropriately (L-Gas cost-

reflectivity). OMV Gas has already insisted over the course of 2017 

(before the publication of the NOP addendum) that the upcoming tariff 

decision reflecting NC TAR (2020-2024 tariff period) must not result in 

an unfair treatment of H-Gas customers and shippers, especially those 

having committed to H-Gas transit projects in dedicated Open Season 

Procedures. The NOP addendum and in particular the intended 

socialization of Zuidbroek across H-Gas points only confirms our initial 

concerns and, to name it clearly, results in an inacceptable degree of 

discrimination against H-Gas network users. 

 

Conversion of Large Customer Connections: 

As confirmed by GTS during the workshop in April 2018, the projected 

investment needed to convert large customers with an annual 

consumption of 3.4 bcm is at the moment not covered by the five 

obligatory GTS tasks. The governmental decision to convert large 

customers’ facilities is a strategic measure supporting a limited number 

of companies and should be treated as such. OMV Gas strongly rejects 

any initiative to socialize such upcoming investment needs across all 

network points. In order to avoid cross subsidization, the burden should 

be taken by the direct beneficials from these measures or should be 

tackled by governmental incentives and budget. We assume the affected 

parties have built strategic decisions and business cases on L-Gas 

availability and therefore the market should not be forced to cover the 

cost for such planning insufficiencies or lacking flexibility. 

 

Additional Nitrogen: 

According to the NOP addendum, sourcing additional nitrogen is the 

most efficient measure envisaged by GTS (in monetary terms, i.e. €/m³ 

CAPEX based). We therefore request, in line with previous comments 

we made regarding Zuidbroek, to investigate on the maximum yield 

from this pillar with utmost priority. 

 

 

Closing remarks: 

The workshop held by GTS on 13 April 2018 triggered a lively and 

constructive discussion as to how GTS and the overall Dutch market 

should cope with lowering Groningen L-Gas output forecasts. OMV Gas 

concluded that the majority of the attendees were strongly opposing a 

straight socialization of any investment, while the one-dimensional 

approach of Zuidbroek has been heavily questioned. 

 

OMV Gas asks GTS to re-think the NOP 2017 and the respective 

addendum under consultation. We believe the NOP addendum in its 

current form is not acceptable for the majority of GTS’s customer base. 



We therefore expect GTS to work out alternatives which support the 

needed compensation of Groningen quantities but also do not result in 

inappropriately worsening conditions for OMV Gas. 

 

In case you have any remarks or questions to our feedback, please 

contact Mr. Alexander Frank (+43 (0) 40440 27729; 

alexander.frank@omv.com).  

 

OMV Gas  

 

 
 

  


