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Dear Mr. Schutte, 

GasTerra appreciates the opportunity to comment on the second consultation on Virtual 
Interconnection Points (VIPs). Please, find our comments to the questions formulated by 
GTS below. 

a) VIPs are an improvement for shippers from an operational perspective 

We do not see any clear benefits from the implementation of VIPs. Eventual operational 
advantages could be outweighed by the operational burden and costs of implementation for 
network users. 
The manner of implementation is of utmost importance. Among the implementation options 
presented by GTS during the consultation workshop on 13 April, GasTerra strongly supports 
option 2, waiting for a clear legal and regulatory framework. A hasty implementation could 
lead to subsequent changes and thus additional operational burden and unnecessary costs 
for the network users. 

b) The VIP implementation as initially proposed by GTS has one major disadvantage: 
negative financial consequences for existing contracts 

The introduction of VIPs has far reaching consequences for holders of existing capacity 
contracts, not only regarding the applicable tariff, but also regarding their needed capacity. 
Network users have in many cases booked capacity at various IPs in order to facilitate the 
delivery or take of gas at different/multiple IPs. The sum of booked capacity at separate IPs 
will then be higher than the actual needed capacity at the VIP into which these IPs are 
merged. GasTerra therefore pleads for an opportunity to adjust the amount of booked 
capacity to the actual needed capacity at the VIP. 

c) Option 1. wait for Ne TAR, will resolve this issue for the shippers (who face a tariff 
increase for their existing contracts) 
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It might be sensible to wait for the implementation of NC TAR (option 1) as this would 
avoid tariff issues. However, this would not solve the problem of not needed capacity (see 
our answer to pint b) above). The solution to this problem would be allowing market 
participants to adjust the amount of booked capacity to the actual needed capacity at the 
VIP. 
If the implementation of VIPs is significantly postponed, it might be a consideration to 
combine it with the planned merger of the German market areas in 2022. 

d) GTS should implement option 3 or 4 without delay despite the higher costs and the 
limited added value in view of the pending implementation of NC TAR 

GasTerra does not support any kind of dual system. VIPs should be implemented in the 
same way and at the same time on both sides of the border, under a clear legal and 
regulatory framework. Different systems could lead to capacity mismatch issues and unfair 
differences between applicable rights and tariffs. Moreover, the introduction of additional 
tariffs or a dual model would clearly further increase operational/IT costs and risks. 
Therefore, different systems at one (V)IP should be avoided. 

e) The best way to move forward is to wait for the Commission to provide a proper 
legal and regulatory framework 

GasTerra agrees. 

GasTerra would like to use this opportunity to make the following additional comments: 

• Currently there is still a mismatch between booked, unbundled and technical 
capacity (particularly at the IPs at the German border). Although there is a 
conversion mechanism to correct this mismatch to a certain extent, the merging of 
IPs into one VIP is an appropriate moment to align the (technical) capacity on both 
sides of the border. 
The introduction of VIPs is also an appropriate moment for the relevant TSOs on 
both sides of the border to align their applicable terms and conditions. 

• Once there is a clear legal and regulatory framework and the implementation of 
VIPs can proceed, network users should be allowed sufficient time to make the 
necessary operational and contractual adjustments. 

With kind regards, 

Legal and Regulatory Advisor 
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