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Gasunie Transport Services 
 

                 10 July 2019 
 
 

Subject: EFET1 response to GTS regarding Groningen production reduction 
 

 
 

Thank you for the opportunity to respond to this consultation regarding the 
assumptions for the determination of the required Groningen production. Due to the 
short timescale given for responses it has not been possible for us to examine in detail 
all the analysis GTS has presented in the workshop but would make the following high-
level remarks.  

It appears that GTS is confident that it can meet its flow requirements for the year 
2019/2020 assuming that the year is no worse than seasonally normal in terms of 
temperature.  If there is a cold winter and there is a requirement for more L-gas to flow 
to France or Belgium, it would also be helpful to know whether this imposes further 
constraints on the system and how this would be managed. We would encourage GTS 
to encourage the NRA and Ministry to engage with their regional counterparts on how 
best to meet the demand for L gas across Europe utilising other assets and hubs within 
the region.  

At the workshop on the 4th July GTS said it had only carried out analysis for gas year 
2019/2020; EFET would request that they also develop at least a central scenario 
showing forecast demand for [5] years, taking into account expected conversions of 
demand from low- to high-cal gas, ideally with sensitivities around seasonally abnormal 
(cold) temperature such as 1 in 20 peak day / 1 in 50 winter. 

GTS maintains that with the same behaviour of market parties as now it does not 
expect to issue more instructions i.e. flow orders.  During the workshop GTS indicated 
that if they see a market party acting against the market, they will issue a flow order.   
We would ask that GTS is clear on how it will determine if a market party has acted 
strangely an also ask GTS to show what modelling they have carried out the likely use 
of flow orders. We would also ask that the ACM has a role to play in any such decision 
process.  We would also emphasise that this process must be as transparent as 
possible.   

At the workshop there was confusion surrounding the figure of greater than 100% 
nitrogen usage.  When it was explained that the 100% figure referred only to the usage 
of the Ommen and Wieringermeer facilities, workshop participants were able to 
understand how GTS had got to the 109% utilization rate by taking into account the 
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additional usage by market parties of the back-up facilities at Pernis and Heiligerlee.  
Greater clarity around the utilisation data would be helpful to avoid further confusion.   

It would be useful to know if GTS have included any planned outages and maintenance 
on the nitrogen plants during their analysis of the reduction in production in Groningen, 
and what level of unplanned outages has been assumed. If not, we would like to know 
how this would affect their proposal. 

EFET would like more information on the expected changes to costs GTS will face by 
increasing nitrogen usage to 100% from Ommen and Wieringermeer.  Reduced flows 
and increased usage of Nitrogen can be expected to lead to an increase in costs that 
will be passed on to shippers.  There was no mention of costs at the workshop and no 
indication of these costs in the accompanying presentation. 

To summarise, although we agree that GTS can manage the system with Groningen 
production reduced to 12 bcm for gas year 2019/2022 we feel that there is a lack of 
modelling for future years and also for different temperature scenarios. We think 
greater transparency is necessary in several areas. Not only should the market be able 
to assess the nitrogen capacity in relation to the L-gas and H-gas market. We are also 
concerned that there has not been enough data released on costs to shippers of 
increased nitrogen usage.   

 


