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B.J. Hoevers, Managing Director 
H.B. Botter, Commerce & Regulation Manager 
A.F. Elzinga, Finance & Control Manager 
R.W.J. Zanting, Gas Transport Manager 
D.L. Zelhorst, Asset Management Manager 
 



4 
 

Management Report 
 
General 
Gasunie Transport Services B.V. (GTS) owns and operates the national gas transport network in the 
Netherlands. GTS is responsible for selling gas transport services, executing gas transport and 
developing the Dutch gas transport network. 
 
Mission 
GTS delivers gas transport services in a customer-oriented and transparent way. Safety, reliability, 
sustainability and cost-effectiveness are central in everything we do. We serve the public interest, and 
work as professionals to create value for our stakeholders. 
 
Vision 
GTS aims to be an organisation that best serves the market, responds flexibly to changes in its 
surroundings, enables new gas flows, facilitates the introduction of sustainable energy and thus plays 
a key role in the north-western European gas market. 
 
Tasks 
GTS provides gas transport services and related services, such as quality conversion and balancing. 
GTS’s responsibilities include: 
• the economic management, operation and development of the gas transport network; 
• monitoring a safe, reliable and efficient transport system; 
• providing sufficient transport capacity; 
• maintaining the connection with other networks, both national and international; 
• the execution of public tasks related to security of supply (including peak deliveries and 

emergency deliveries) and the small fields policy; 
• managing gas quality, including quality adjustments to minimise production in Groningen;  
• balancing the network. 
 
Supervision 
ACM supervises the execution of GTS’s statutory duties. The Dutch Gas Act stipulates certain 
requirements for the way GTS performs its tasks. For example, GTS has a code of conduct that 
guarantees equal treatment for all GTS customers. 
 
Gasunie Transport Services business model  
The national network operator GTS delivers its services in the Netherlands in a customer-focused and 
transparent manner. We sell the available capacity in a reliable network on competitive terms. Gas 
can be fed into the network at entry points, and customers can draw gas from the network at exit 
points. Customers enter into contracts to reserve capacity at specific network entry or exit points over 
a specific period (year, quarter, month or day). Our network competes with those in other countries in 
north-western Europe for the transport of transit flows.  
 
The rates that we charge our customers are regulated. They are determined once a year by the 
regulatory authority, which reviews the method of regulation every 3 to 5 years. The regulatory 
authority in the Netherlands is the Netherlands Authority for Consumers and Markets (ACM).  
The rates are calculated by dividing the permitted revenues for the year in question by the estimated 
capacity demand (revenue regulation). If the actual demand (and thus the revenue generated) is 
different, the difference will be settled in later years.  
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The revenues permitted by the regulator consist of a capital cost allowance for the invested capital, a 
reimbursement for the annual depreciation costs (calculated on the basis of the depreciation periods 
determined by the regulator and the value of the assets) and a reimbursement for the operating costs. 
 
Investments  
The design and use of the network determine the total available capacity. GTS invests efficiently in 
sufficient transport capacity to be able to satisfy the total market needs. To this end, the basic 
principle is that the gas supply for small-scale users in the Netherlands is guaranteed for a day with an 
average effective temperature of minus 17°C, as measured at the Royal Netherlands Meteorological 
Institute in De Bilt.  
New investments deemed suitable and necessary by ACM are added to the cost base of GTS, so that 
GTS can recover these investments through its rates.  
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Foreword 

This document is the 2018 annual report of Gasunie Transport Services, providing extensive 
information on the developments that GTS has undergone over the past year. The volume of natural 
gas that we transported through our gas network for our customers over the past year was 
comparable to that in 2017, and with virtually no disruptions.  
 
In 2018, the most significant issue for GTS was the scaling down of gas extraction in Groningen. 
Production of Groningen gas must be reduced to less than 12 billion cubic metres annually by the end 
of 2022, and cease entirely by 2030 at the latest. We are making every possible effort to help reduce 
gas extraction in Groningen. We have proposed various measures to achieve this, including 
construction of a new nitrogen installation, conversion of major industrial users and the purchase of 
additional nitrogen. These measures are being implemented at such a pace that Groningen production 
can be phased out even faster than was expected in March 2018. The most important of these 
measures is the construction of a new nitrogen installation near Zuidbroek to make high-calorific gas 
suitable for domestic and industrial use. Our aim is to start using the installation in early 2022, 
enabling the production of Groningen gas to be reduced by approximately 7 billion m3 annually. In the 
meantime, our existing nitrogen installations are running at full capacity to support the reductions in 
production of Groningen gas currently in effect. Last year, we made 324 TWh of high-calorific gas 
suitable for domestic and industrial consumers. This was over 13% more than in the previous year.  
 
The use of gas from other countries to make up for declining gas extraction in Groningen means the 
liquidity of the north-western European gas market is becoming increasingly important to the 
Netherlands. It is therefore good to note that, with record volumes in 2018, the Dutch virtual gas 
trading platform TTF has contributed to an increase in European gas trading. With a traded volume of 
27,170 TWh, TTF is maintaining its position as Europe’s largest and most liquid ‘hub’. 
 
Our regulator has made a decision on GTS’ new rate structure for the next five years. This will 
improve the alignment and transparency of rate calculations within Europe. This decision was reached 
after intensive discussions between ACM, GTS and grid users. The result is a comprehensive, market-
supported decision, that is more equitable, offers greater certainty on the development of the rates for 
the coming years, and contributes to stability and predictability in the market. 
 
Over the past year, the injection of green gas has increased by more than 10%, but more is needed. 
We are cooperating with regional network operators to encourage the injection of green gas by 
enabling the large-scale transport of green gas. For example, last year we started construction of our 
first green gas booster, aimed at upscaling the production of green gas.  
 
On behalf of GTS, I would like to thank our customers and other stakeholders for their trust and for 
the excellent cooperation. I would also like to thank our employees and those of our service providers 
for their efforts.  
 
 
 
Bart Jan Hoevers, 
Managing Director   
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Financial results 

Key figures 
In millions of euros 2018  2017* 

    

Total revenues 931.4  928.8 

Total expenses -734.9  -632.2 

    

Operating result 196.5  296.6 

Finance income and expenses -85.2  -85.1 

    

Result before taxation  111.3    211.5 

Taxes 31.8  -52.9 

    

Result after taxation 143.1  158.6 

    

* applies to consolidated figures for Gasunie Transport Services BV and Gasunie Grid Services BV that together formed the national 

network operator GTS. These companies were merged on 2 January 2018. Figures also adjusted following the implementation of 

ruling RJ 2018.6. 

 

 
Revenues 
The revenues we generated with the transport of gas and related services in the Netherlands 
amounted to € 925 million. Despite the lower permitted revenues following from the x-factor decision, 
total revenues in 2018 increased slightly over 2017. 
One of the reasons for this was negative post-calculations in both years, of which those in 2017 were 
about € 30 million greater than in 2018.  
 
Total expenses 
In 2018, total expenses increased by € 103 million compared to 2017. This is largely due to one-off 
costs related to a current reorganisation (€ 75 million) and additions to the provision for doubtful 
debts (€ 16 million). 
 
Taxes 
The taxes decreased compared to 2017 due to the treatment of decreasing tax tariffs in the future. 
 
Financing  
We have a loan facility of € 6 billion, made available by Gasunie. The loan terminates on 31 December 
2029 and has an extension option. The parties agreed that, during the term, the facility can be drawn 
or redeemed.  
 
In 2018, we arranged refinancing to the value of € 600 million. This refinancing has increased the 
borrowing by the same amount, and reduced the equity by the same amount.  
 
Finance income and expenses are at a level comparable to the previous year. While the amount of 
financing drawn has increased, the average interest rate was lower compared to 2017.  
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The Ministry of Economic Affairs has issued rules with regard to proper financial management by a 
network operator (Besluit Financieel Beheer Netbeheerder). These rules consist of a number of 
financial ratios, including a minimum for equity. Taking into account these rules, the company makes 
an assessment every quarter of whether the facility should be drawn or redeemed. These ratios are 
applied to ensure sufficient solvency and liquidity. At the end of 2018, solvency was 47% (2017: 
57%). 
 
Merger of GTS and GGS 
Gasunie Transport Services B.V. (GTS B.V.) merged with Gasunie Grid Services B.V. (GGS B.V.) on 2 
January 2018. GTS remains the national network operator for both the main transport network and 
the distribution transport network.  
 
HR and operating costs 
GTS’s employees are employed by Gasunie and have been seconded to GTS for an indefinite period. 
The effective workforce of GTS at year-end 2018 amounted to 211 full-time equivalents (at year-end 
2017: 226). GTS has entered into service agreements with Gasunie to the value in 2018 of € 387 
million (2017: € 380 million) in operating costs. These operating costs relate to the deployment of 
employees, materials, services and other costs, such as transport-related energy costs. These services 
are delivered at cost. 
 
Codes of Conduct and compliance with laws and regulations 
GTS complies with Codes of Conduct, laws and regulations in a manner consistent with that of its 
shareholder N.V. Nederlandse Gasunie. For more information, please refer to the extensive section on 
risk management in the annual report of N.V. Nederlandse Gasunie. 
 
 

Network developments 

Reduction in Groningen production 
In 2018, at the Ministry of Economic Affairs and Climate’s request in response to the Zeerijp 
earthquake on 8 January 2018, we carried out a security of supply analysis, in which we considered 
the potential impact of a lower extraction rate in Groningen on the security of supply. In addition, GTS 
conducted a scenario study in which we advised the Ministry on how, from the perspective of security 
of supply, gas extraction in Groningen can be reduced as quickly as possible to an initial target of 
12 billion cubic metres (12 bcm) per year, and subsequently to zero. 
 
At the end of March of this year, we identified three measures in the Addendum to our 2017 Network 
Development Plan (NOP) and proposed one new study to reduce the extraction of gas from the 
Groningen field as quickly as possible to 12 bcm: 

1. Zuidbroek nitrogen installation with a possible reduction of 7 bcm in a cold year. 
2. Conversion of major industrial users. This can lead to a reduction of 2.3 to 3.5 bcm. 
3. Additional nitrogen purchases for a saving of 1 to 1.5 bcm. 
4. The advice to conduct a study jointly with NAM into filling USG Norg with pseudo-Groningen 

gas (converted high-calorific gas).  
 
In November, we updated the Ministry on progress with these and other identified measures. These 
measures are being implemented at such a pace that Groningen production can be phased out faster 
than was indicated in March. This combination of measures means the conversion of industrial users 
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after 2022 will yield no further reduction. With this insight in mind, we expect that the conversion of 
industrial users to high-calorific gas can be limited to the 9 biggest industrial users. 
  
Zuidbroek nitrogen installation 
A new nitrogen installation is being built close to Zuidbroek, with an estimated production capacity of 
7 billion cubic metres of converted high-calorific gas in a cold year, which can serve as a substitute for 
Groningen gas. The preparation of the nitrogen installation is on track and the installation should be 
ready for use from the first quarter of 2022. Once the installation has been commissioned at the start 
of 2022, production from the Groningen gas field can be reduced by approximately 7 billion cubic 
metres, meaning that the Ministry's objective of capping Groningen production at 12 billion cubic 
metres can be achieved as early as 2022.The necessity and expected benefits of building the nitrogen 
installation and obtaining the necessary permits will be guaranteed through completion of the relevant 
‘national coordination scheme’ (Rijkscoördinatieregeling, RCR) procedure. The investment was 
approved in late October, and the contract to build the three air separation installations was awarded 
in December. Initial preparatory construction work has already started, including the laying of the 
access road. 
 
To achieve the maximum reduction in Groningen, the nitrogen installation must be utilised to the 
absolute maximum for the entire year. Since there is insufficient market demand for this in the 
summer, for a limited investment there are possibilities to fill the (NAM) underground storage in Norg 
with converted high-calorific gas instead of gas directly from the Groningen field. Based on initial 
estimates, this has an effect of up to 3 bcm annually, with which a maximum overall reduction of 
10 bcm can be achieved. This measure is being investigated further together with NAM. 
  
Conversion of major industrial users 
This year we worked hard to prepare measures to reduce industrial demand for Groningen gas. The 
Ministry of Economic Affairs and Climate informed the large industries that they need to convert 
quickly. If industrial users convert to the use of high-calorific gas, GTS will take appropriate steps to 
facilitate this. 
 
The conversion option mainly targets bulk gas users who individually purchase more than 100 million 
cubic metres of gas annually. In total, this entails 9 companies with a collective demand of about 
3 billion cubic metres annually. 
 
Preparations are now fully under way to implement these projects in consultation with the relevant 
companies, and to complete the conversion to high-calorific gas by no later than the end of 2022. The 
Ministry of Economic Affairs is also working on suitable enabling legislation, as well as defining the 
task of GTS in facilitating the reduction of gas extraction in Groningen. 
  
Additional nitrogen purchases 
We have agreed with Linde and Tata to purchase additional nitrogen at the rate of 80,000 m3/hour 
from the start of 2020. The agreement will be signed in the 1st quarter. Taking into account the size of 
the market, we currently estimate that this will result in a reduction of 2.2 to 2.5 bcm in the 
production required from Groningen. 
The Wieringermeer mixing station will have to be expanded and modified before this extra nitrogen 
can be mixed into our network. The necessary investment decision was made at the end of this year 
and the modifications are expected to be made in the first quarter of 2020. 
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Risk-based asset management 
We have decided to further structure asset management in a risk-based way, so we have revised the 
risk matrix used for that. Risks are assessed per scenario in terms of seriousness and frequency of 
occurrence and reviewed against the four company values of safety (injury), transport security 
(quantity of gas not transported, in m3, this includes reputation), sustainability (impact on the 
environment in terms of CO2 equivalents) and willingness to sustain losses (losses in euros). The 
matrix was filled in as follows: 
 

 
 
The matrix is used to assess the risks per scenario on the level of an asset category. The different 
company values have been made comparable in monetary terms. Risk-mitigating measures are, in 
principle, only taken if the costs are significantly lower than the present value of the risk that is 
mitigated or eliminated. 
Major replacement programmes are evaluated annually. This results in better insights into the risks 
that are being mitigated (for instance, as a result of the inspection of replaced materials), but also into 
the costs necessary for this mitigation. The programmes are adjusted in response to the findings from 
the evaluation. We have seen the investments in our replacement and maintenance programme 
decrease significantly over the past years as a result. The corrective efforts are expected to increase 
slightly.  
 
Further optimisation of the replacement programme 
For example, the risk-based review has led to the decision to cease all preventive renovation of 
metering and regulating stations, other than current projects due for completion in 2018. This decision 
was based on a study into risk-effectiveness, which takes into account the actual state of the replaced 
components over recent years. This measure results in lower investment costs of around € 11 million 
per year. 
 
In 2018, we continued the multi-year replacement programme for valves. This also applies to 
assessment of the condition of the replaced parts. Based on the findings of this study and the 
corresponding risk assessment, the replacement program has been revised downwards from 100 
locations per year to an average of 50 per year for 2019 and 2020. This will realise savings of about 
€ 25 million per year. Priority will be given to the oldest locations (more than 50 years old). 
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A new operating system for our gas transport network 
In early July, we started using a new system to control the gas transport network. The new operating 
system enables us to monitor and predict the transport flows more accurately than in the past, and 
therefore helps our dispatchers to run the gas transport network as efficiently as possible. The system 
lays a foundation for potential future optimisations of the network. Examples of this include the further 
integration of business processes and the management of other energy flows.  
Implementation of the new system was a large-scale and complex task, which we started in 2015. We 
have succeeded in implementing and delivering the operating system within the planned lead time and 
budget. 
 
Integration of extra high-pressure networks by 1 January 2020  
In the south-western Netherlands, Enexis and Enduris have a number of extra high-pressure 
networks, including the ZEBRA gas pipeline. A joint feasibility study was carried out with these parties 
to see whether these networks could become part of the GTS national gas transport network and the 
TTF market area. The study showed that a transition is currently not feasible.  
 
Reduction of our own environmental footprint 
At GTS we are very aware of our social responsibility, which includes caring for the environment. This 
is why we give considerable attention to reducing our footprint, with special priority for reduction of 
methane emissions. In 2018, the Leak Detection and Repair (LDAR) programme again played an 
important role in reducing our footprint. In addition, when clearing pipelines of gas for maintenance 
work, much attention was given to safe and low-emission working practices. 
 
 
Safety performance 

An important enabling factor for carrying out our activities is the safety of our employees and the 
communities in which we work. A priority for us is therefore to create a safe and healthy workplace 
and to minimise risk to the environment. In 2018, there was a total of 5 incidents resulting in absence 
(for GTS employees and contractors), the same as in 2017.  
 
 
Gas transport results 

Our gas transport and infrastructure activities are at the heart of our strategy, and we carry out these 
activities as efficiently as possible. We take care of the development of the gas transport network and 
ensure that it is functioning well. We do this by guaranteeing transport security and offering relevant 
services to our customers. Safety, reliability, sustainability and cost-effectiveness are central in 
everything we do.  
 
Transport security  
We achieved a high degree of transport security in 2018. In the Netherlands, there was one brief 
disruption to the gas supply, which meant that 2,200 households were temporarily without gas. We 
investigated the cause of this transport disruption and concluded that the procedures are adequate 
and that this particular disruption was due to human error. 
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Fractional decline in transported gas 
The total volume of natural gas transported in the Netherlands in 2018 decreased by 2.2%. This 
decline was mainly due to the low volume of high-calorific gas transported abroad in the last two 
months of 2018. Our customers transported 939 TWh (96.1 billion m3) of gas through our networks to 
end users in the Netherlands and abroad. That was 960 TWh (98.2 billion m3) in 2017. The mean 
temperature in 2018 was 0.4 °C higher than the year before, but because there were several periods 
in February and March that were relatively cold for the time of the year, the volume of low-calorific 
gas transported remained at 2017 levels. 
 
More quality conversion  
Mitigation of the consequences of reduced production from the Groningen gas field has caused an 
increase in the use of our quality conversion capacity. Quality conversion refers to the mixing of high-
calorific H-gas with nitrogen, resulting in a quality comparable to that of low-calorific (Groningen) G-
gas. This quality conversion is playing a growing role in meeting the demand for low-calorific gas. The 
amount of converted high-calorific gas increased by more than 13%, from 286 TWh (25.8 billion m3) 
in 2017 to 324 TWh (28.9 billion m3) in 2018. The volume of converted nitrogen increased from 
1.85 billion m3 to 2.53 billion m3 in 2018. The utilisation of our nitrogen installations therefore 
increased from 64% in 2017 to 88% in 2018. 
 
More foreign high-calorific gas and LNG  
The volume of high-calorific gas imported from foreign sources rose sharply compared to 2017. This 
was due to the greater need for high-calorific gas for the growing use of quality conversion, while at 
the same time the production from small domestic high-calorific fields decreased. The supply of high-
calorific gas from abroad increased by 19% to 39.3 billion m3, while the LNG supply almost tripled to 
2.5 billion m3. 
 
Peak delivery and emergency delivery 
Peak and emergency deliveries are two important public tasks carried out by GTS for small users in 
the Netherlands. Peak deliveries are necessary if the mean effective 24-hour temperature falls to 
below –9.0 °C. GTS provides all the necessary facilities to ensure peak delivery to licence holders, 
including gas purchasing, flexibility services and gas transport over the national gas transport 
network. In 2018, peak delivery took place on 4 days, with 181,635 kWh of gas being supplied to 
households.  
 
Emergency deliveries are necessary if a licence holder cannot supply natural gas to low-volume users. 
As in 2017, this was not necessary in 2018. 
 
 

Developing our customer organisation 

To continue to serve our customers well and to maintain our standing among Europe's best TSOs in 
the future, our services must meet the needs of our customers, support their business and respond to 
market developments. This is why we seek contact with our customers, and aim to maintain a 
dialogue. We highly value the insight into developments in the market that our customers and other 
stakeholders share with us during various contact moments, as it helps us to better align our services 
with their needs. We are therefore intensifying the interaction with market parties. We seek out 
dialogue with customers through customer days, market consultations and other occasions.  
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Dialogue with customers 
We seek out dialogue with customers through shipper meetings, market consultations and other 
occasions. Apart from two shipper meetings, we also organised several market consultations over the 
last year, for example concerning an addendum to the network development plan (NOP), the 
introduction of Virtual Interconnection Points (VIPs) and implementation of the network code on 
harmonised transmission rate structures for gas (NC TAR). We are also looking into the possibilities 
and usefulness of organising user groups for topics that are important to our customers.  
 
These interactions are intended to improve our products and services. In 2018, this led to 
modifications to our services, such as the development of within-day for domestic exit capacity, 
expansion of diversion possibilities, greater availability of short-term capacity and day-ahead capacity 
conversion.  
 
Customer satisfaction survey 
In October 2018, we commissioned the two-yearly customer satisfaction survey to find out how 
customers perceive our performance. Customers appreciate GTS’ professionalism and willingness to 
think and work pro-actively with the customer. This indicates that our dialogue with the market and 
the developments in our product and service offering meet the needs of our customers. 
 
We are proud that our customers continued to value us highly in 2018. Our shippers gave us a score 
of 8.1 out of 10, while our industrial customers rated our performance at 7.7 out of 10. GTS also 
scored the same as or better than other TSOs.   
 
Complaints procedure 
In the event of questions or complaints, shippers can contact the Customer Desk, and industrial 
customers can contact the Industry Desk. A specialist team will then help to solve the issue. In this 
way, GTS provides good accessibility and specialist contact points. 
 
We try to process complaints we receive as quickly as possible, and to the satisfaction of all parties 
involved. In 2018, we received no complaints from shippers and industrial connected parties. Last 
year, we received 2 complaints from shippers and 1 complaint from an industrial connected party. 
 
 
Developments in the market 

TTF (gas trading platform in the Netherlands) 
The Dutch virtual gas trading platform TTF (Title Transfer Facility) had a good year in 2018. TTF did an 
excellent job of maintaining its position as the leading liquid gas hub in Europe. This is reflected in the 
ICIS Heren Tradability Index, which is a measure of the ease with which shippers can buy or sell gas. 
As the sole gas trading platform, TTF achieved the maximum score, for the 14th time in a row in the 
2018 calendar year. 
 
In north-western Europe, more gas was traded in 2018 than in 2017. TTF made a substantial 
contribution with an annual traded volume of 27,170 TWh. This was significantly more than the 
volume traded in the 2017 calendar year (20,962 TWh). In 2018, TTF even far surpassed its record 
from 2016 (21,468 TWh). The TTF volume is even more than 73 times greater than the domestic gas 
transport volume of 370 TWh. 
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The physical volume flowing through the GTS network via TTF, the net TTF volume, was 564 TWh in 
2018, compared to 540 TWh in 2017. This means that, as in previous years, the physical TTF volume 
is greater than the domestic gas consumption in the Netherlands (around 400 TWh). Both national and 
foreign parties make use of TTF to fulfil their gas requirements. The highest number of active TTF 
traders on a single day increased again in 2018 and rose to 159 (151 in 2017). 
On a gas trading platform, gas is mainly traded via two routes:  

• Over-The-Counter (OTC) or 
• through a gas exchange.  

OTC trade increased sharply in 2018: from 15,592 TWh (in 2017) to 21,250 TWh. The TTF share 
traded through gas exchanges grew from 5,370 TWh to 5,920 TWh in 2018, in other words an 
increase of 10% compared to 2017, the same percentage as in 2017. 
 
This has helped TTF to expand its lead as Europe’s largest gas trading platform. In 2018, 57% of 
European gas trading took place on TTF, compared with 48% in 2017. This confirms once again that 
the Dutch gas market is performing well. 
 
Shipper causes imbalance 
Late last year, one of GTS’ customers drew a certain volume of gas from the network, then acted 
fraudulently in the subsequent financial settlement. GTS has reported this to the police, and revoked 
the licence of the customer concerned. The exact chain of events is under investigation, and GTS has 
taken measures to prevent a recurrence. We are also claiming damages from the perpetrator. 
 
European collaborations 
Transmission System Operators (TSOs) cooperate in various areas. The goal is to encourage the 
development of a competitive, reliable and increasingly sustainable European gas market, and to 
promote market liquidity. One area of cooperation is ENTSOG, the European Network of Transmission 
System Operators for Gas, of which both GTS and Gasunie Deutschland are members. Within 
ENTSOG, network operators work on matters such as drawing up and implementing European network 
codes, the ten-year network development plan and the promotion of transparency.  
 
En route towards a reliable and affordable CO2-neutral energy supply, ENTSOG regards existing 
infrastructures (both gas and electricity) as an essential bridge for the energy transition. In the next 
network development plan, ENTSOG is therefore working more closely with ENTSOE (European 
Network of Transmission System Operators for Electricity) to develop shared scenarios that take 
climate goals into account. The power-to-gas technology will play a key role in linking the two 
infrastructures. 
 
With this hybrid approach, we continue to utilise our infrastructure to maximum efficiency, and 
maintain its value in an increasingly international energy world. 
 
Market integration 
The BBL pipeline became part of the TTF market area on 1 January 2018. The elimination of the 
Julianadorp interconnection point has created a direct connection between Europe’s two most liquid 
hubs: TTF and NBP. This enables shippers to respond better to arbitrage opportunities and promotes 
liquidity on TTF. Once BBL Company has completed its reverse flow project, expected in the second 
half of 2019, physical flow from England to the Netherlands will also be possible. 
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Other cross-border cooperation 
By harmonising gas transport services, the thresholds for customers (particularly international 
customers) are kept as low as possible, enhancing cross-border gas trade. In 2018, GTS and Gasunie 
Deutschland continued their efforts to co-design new European network codes, in particular those for 
rate structures. 
 
Based on non-committal shipper requests, extra entry capacity at the border between Russia and 
GASPOOL and extra capacity at the border between GASPOOL and GTS, towards the Netherlands, was 
identified. Initial technical studies were carried out retrospectively and results were published in the 
context of the consultation process. The feedback from the shippers and other market participants will 
be analysed and the respective bid levels for extra incremental capacity will be offered in the 
upcoming auction for annual capacity. 
 
Furthermore, GTS, Gasunie Deutschland and other German TSOs started cooperating in 2017 to 
implement "Virtual Interconnection Points" (VIPs) on the Dutch/German border as laid down in the NC 
CAM. According to the NC CAM, the TSOs had to establish VIPs at cross-border points before 1 
November 2018. However, legal uncertainties have caused a delay in the implementation of the VIPs 
at the Dutch/German border, and this is now expected to take place in early 2020. 
 
PRISMA 
PRISMA is the main European booking platform for cross-border capacity, where a total of 37 TSOs 
from 16 different EU member states market their cross-border capacity. GTS is one of 24 shareholders 
in PRISMA. Besides the auctioning of cross-border capacity, GTS also offers the majority of domestic 
entry and exit capacity through PRISMA.  
 
 

Results of energy transition 

Dutch energy policy aims to achieve a CO2-neutral energy supply by 2050. With our infrastructure, 
knowledge and experience, we at GTS constantly provide added value to the energy supply of the 
future. We are cooperating with many parties to realise sustainable, affordable and reliable solutions. 
We do this by developing a long-term vision, and by taking and supporting various initiatives. 
 
Climate Agreement 
GTS is working with a large number of parties at the ‘Climate Tables’ to realise a future-proof climate 
policy, which will cut Dutch CO2 emissions in 2030 by at least 49%, and if possible 55%, compared to 
1990. We have already submitted several proposals together with other parties, for example a 
programme aiming to supply 2 billion cubic meters of green gas to the built environment in 2030, 
agreements on the upscaling of hydrogen and a proposal for a periodic comprehensive infrastructure 
survey with TenneT and other network operators. 
Over the next few months, we will establish what is needed to make part of our infrastructure suitable 
for a hydrogen network. We are also exploring other options for the transport of sustainable gases, 
such as the blending of hydrogen into natural gas. 
 
Green gas 
Green gas has great potential in the Netherlands: at least 1 billion cubic metres in 2023 and 3 billion 
in 2030. With an investment of € 300 million in the gas networks, the network operators can make it 
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possible to inject 3 billion cubic metres of green gas into the network by 2030. We are prepared to 
make this investment together with the regional network operators. We are working together to create 
a single ‘green gas desk’, and we apply a common assessment framework for realising the overall best 
solution for green gas injection. We are now realising four new injection points for green gas, 
alongside our single existing injection point. Furthermore, we will start using our first green gas 
booster in Drenthe over the course of the summer of 2019, which will be used to inject green gas from 
the regional network into our national grid. 
 
At the request of several biogas producers, we are investigating whether the GZI pipeline from 
Emmen to Ommen can be used as a biogas collection pipeline. It may be possible for us to blend this 
gas in Ommen to on-spec gas – an interesting and efficient concept for green gas injection.  
 
More than 2 million homes with a hybrid heat pump can be heated by 1 billion cubic metres of green 
gas. We have encouraged the roll-out of the hybrid heat pump, for example by giving a boost to the 
development of a national training programme on sustainable heating technologies for installers. 
 In June, Minister Wiebes opened the first training centre in Groningen. There will be seven training 
centres throughout the country, most of which have already opened. 
 
Hydrogen 
In November, Gasunie’s 12 kilometer hydrogen pipeline between chemical company Dow Benelux and 
fertiliser producer Yara came into use. This is the first time that an existing main transport pipeline 
has been made suitable for the transport of hydrogen. In May 2018, this pipeline was transferred to 
Gasunie Waterstof Services B.V.  
Both the activity and the associated gas transport pipeline have been transferred, and they are now 
outside the statutory scope of GTS’ operations. 
 
Comprehensive infrastructure survey 
Infrastructure plays a linking and facilitating role. It is the key to a successful and efficient energy 
transition. Together with TenneT, we have surveyed developments in the gas and electricity 
infrastructure in the Netherlands and Germany up to 2050 and come up with the 2050 Infrastructure 
Outlook. We have identified the consequences for the energy networks for several ‘Grid of the Future’ 
scenarios. The survey shows further system integration between the electricity and gas transport 
networks is necessary in order to create a sustainable energy supply. Hydrogen is expected to play a 
key role in keeping the future energy supply reliable and affordable. As national network operators, we 
invite cooperation with the other network operators to periodically perform a comprehensive 
infrastructure survey. 
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Regulatory developments 

Regulatory method 
Our regulator, the Netherlands Authority for Consumers and Markets (ACM), sets the permitted 
revenues for GTS and thus the maximum rates, based on the method decision. The method decision 
describes the method by which GTS can recoup its efficient costs during a regulatory period, and the 
rules and parameters that apply.  
 
At the start of this year, ACM took a new method decision that adjusted the level of the permitted 
return (WACC) and annual productivity improvement. These adjustments followed an appeal by GTS 
to the Dutch Trade and Industry Appeals Tribunal (CBb) against the original level of these 
parameters. CBb ruled in favour of GTS, and ACM subsequently took the new method decision. Based 
on this new method decision, ACM has set GTS’ permitted revenues in the current regulatory period 
(2017-2021) at a higher level. This increase in permitted revenues will be settled through the future 
rates.  
  
ACM has now started to prepare for the method decision for the next regulatory period, which starts in 
2022. One aspect of these preparations is a study of the utilisation of the gas transport network and 
the development of GTS transport rates for the coming decades. The results of this study can be 
incorporated in the next method decision. It is expected that in any future method decision, ACM will 
also compare GTS’ cost efficiency with that of other European gas transport companies (cost 
benchmarking). 
 
Rate decision 
ACM will publish the 2020 rate decision in May 2019. This rate decision is based on an updated rate 
structure, ensuing from the European network code on harmonised transmission rate structures for 
gas. A sector-wide agreement on this was signed between ACM, GTS and market parties at the end of 
last year. 
 
Dutch Progress on the Energy Transition Act (VEt) 
The Dutch Progress on the Energy Transition Act was passed on 1 July 2018, with a large number of 
legislative articles taking effect from 1 January 2019. Certain articles are also subject to transitional 
provisions. The legislation results in some important changes for GTS: 

• the connection task will return to GTS in 2020, and  
• ACM and the Ministry of Economic Affairs must review or approve an investment plan every 

two years.  
Moreover, the Dutch Progress on the Energy Transition Act limits the activities of GTS solely to those 
necessary for the proper execution of its statutory duties. At the same time, the Dutch Progress on 
the Energy Transition Act aims to create room to perform additional activities by means of temporary 
tasks, and to obtain exemptions from certain articles of law through experiments. 
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Risk management 

At the end of 2017, GTS’ management performed a strategic risk assessment, which is integrated into 
the business planning and control cycle. This assessment is based on a time horizon of 5–10 years. 
 
The main risks revealed by the Strategic Risk Assessment are: 
• regulation under the ACM method decision; 
• gradual phase-out and conversion of L-gas, questioning benefits and necessity; 
• failure of quality conversion leading to higher production from the Groningen gas field; 
• increasing complexity of the ICT landscape. 
 
For more details on how we manage our financial risks, see note 14 to the balance sheet in the 
financial statements. 
 
 
The Management 
 
 
Bart Jan Hoevers, 
 
26 February 2019  
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Financial statements of Gasunie Transport Services B.V. 
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Balance sheet as at 31 December (before profit appropriation)  

 
In millions of euros 

Notes 
  31 Dec. 

2018 
  31 Dec. 

2017 
revised* 

Assets 
     

Fixed assets 
     

- tangible fixed assets 2  6,530.7  5,354.7   
 

 
 

 

- financial fixed assets 
 

 
   

-      deferred tax assets 4 399.3 
 

339.8 
 

-      other financial fixed assets 3 0.1 
 

0.1 
 

  
  

 
  

 
   

399.4 
 

339.9 
Current assets 

     

- trade receivables 5 
 

117.9 
 

90.9    
  

 
  

Total 
  

7,048.0 
 

5,785.5       
      

Equity and liabilities 
     

Equity 
     

- issued share capital 7 2.0 
 

1.0 
 

- share premium 8 1,733.7 
 

1,199.3 
 

- revaluation reserve 9 1,743.6 
 

1,405.0 
 

- other reserves 10 -282.3 
 

-63.4 
 

- result for the year 11 143.1 
 

158.5 
 

  
  

 
  

 

   
3,340.1 

 
2,700.4       

Provisions 12 
 

50.1 
 

12.6       

Long-term liabilities 
     

- liabilities to group companies 13 
 

3,639.6 
 

3,054.2 
- Long-term contract liability 16 

 
17.8 

 
17.9       

Current liabilities 
     

- Short-term contract liability 16 
 

0.4 
 

0.4       
   

  
 

  
Total 

  
7,048.0 

 
5,785.5 

            

 
*) Adjusted opening balance due to implementation of ruling RJ 2018-6: “Possibility to recognise revenues and 

related costs as per IFRS 15 within the Dutch Guideline for Annual Reporting” 
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Profit and loss account for the financial year 

 
In millions of euros 

Notes 

  2018   2017 
revised* 

      

Net revenues 16 924.9  925.5  
Other operating revenues 

 
6.5  33.2    

   
 

  
Total operating revenues 

  
931.4 

 
958.7       

      
Other operating expenses 17 -488.5 

 
-457.8 

 

Depreciation costs 2 -246.4 
 

-205.3 
 

  
  

 
  

 

Total expenses 
 

  -734.9   -663.1    
  

 
  

Operating result 
  

196.5 
 

295.6       

Finance income and expenses 
  

-85.2 
 

-84.2    
  

 
  

Result from normal business operations 
before taxation 

  
111.3 

 
211.4 

      

Taxes 
  

31.8 
 

-52.9    
  

 
  

Result after taxation 
  

143.1 
 

158.5 
            

 
*) Adjusted comparative figures due to implementation of ruling RJ 2018-6: “Possibility to recognise revenues and 

related costs as per IFRS 15 within the Dutch Guideline for Annual Reporting” 
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Notes to the financial statements 

Preparation and adoption of the financial statements 
The 2018 financial statements were prepared by the Management on 26 February 2019. The financial 
statements as prepared were submitted for adoption to the General Meeting of Shareholders on 01 
March 2019. 
 
 
Nature of business operations 
Gasunie Transport Services B.V. was established on 2 July 2004. Gasunie Transport Services B.V. is a 
100% subsidiary of N.V. Nederlandse Gasunie. 
 
Gasunie Transport Services B.V. is the owner and network operator of the national gas transport 
network as defined in the Dutch Gas Act. It is the task of Gasunie Transport Services B.V. to operate, 
maintain and develop the national gas transport network in the Netherlands in accordance with 
economic conditions, in a way that guarantees the safety, efficiency and reliability of the gas 
transport, and with due consideration to the environment. 
 
On 1 January 2014, Gasunie Transport Services B.V. acquired ownership from N.V. Nederlandse 
Gasunie of the gas transport network in the Netherlands and the associated assets, liabilities and 
operations. The transfer of the ownership of the gas transport network in the Netherlands forms part 
of the certification of Gasunie Transport Services B.V. as independent network operator of the national 
gas transport network. 
 
With effect from 2 January 2018, Gasunie Transport Services B.V. merged with Gasunie Grid Services 
B.V. (GGS B.V.), as defined in Part 7 of Book 2 of the Dutch Civil Code. As a result, Gasunie Transport 
Services B.V. acquired the shares without voting rights from N.V. Nederlandse Gasunie on 1 January 
2018. Gasunie Grid Services B.V.’s entire equity therefore passed to Gasunie Transport Services B.V. 
by universal title on 2 January 2018, and Gasunie Grid Services B.V. legally ceased to exist. The costs 
of the merger were approx. € 270,000. 
 
Gasunie Transport Services B.V. will continue the activities of Gasunie Grid Services B.V. in the same 
manner. Gasunie Transport Services B.V. is and remains the operator of the national gas transport 
network. 
 
In its capacity of national network operator, Gasunie Transport Services B.V. buys services from N.V. 
Nederlandse Gasunie. Gasunie Transport Services B.V. and N.V. Nederlandse Gasunie have laid down 
the agreements with respect to this collaboration in such a way that security of supply, transport 
security and the safety of gas transport are guaranteed. 
 
The activities and the results of Gasunie Transport Services B.V. are to a significant extent determined 
by the national and European regulation of the energy markets. The tasks of Gasunie Transport 
Services B.V., the access to the gas transport network and the rates for the transport of gas through 
the gas transport network, are determined by the Dutch regulatory authority (ACM). 
 
The company has its registered and actual office at Concourslaan 17, Groningen, the Netherlands, and 
is registered with the Chamber of Commerce under number 02084889. 
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All shares in Gasunie Transport Services B.V. outstanding as at the balance sheet date are held by 
N.V. Nederlandse Gasunie. 
 
 
‘Besluit Financieel Beheer Netbeheerder’ 
The national network operator Gasunie Transport Services (GTS) must comply with the BFBN 
requirements as laid down in Article 32, paragraph 11 and Article 10e, paragraph 1 of the Dutch Gas 
Act, and the corresponding rules with regard to proper financial management by a network operator 
(Besluit Financieel Beheer Netbeheerder). These rules consist of a number of financial ratios, including 
a minimum for equity. Network operators are required to comply with the specified financial ratios. In 
the event of non-compliance, the network operator must report this to the ACM without delay and 
submit a recovery plan. 
 
 
Basis of preparation 
The consolidated financial statements have been prepared in accordance with the statutory provisions 
of Part 9 of Book 2 of the Dutch Civil Code, and the clear directives in the Dutch Guideline for Annual 
Reporting. 
 
  
Comparison to previous year 
The accounting policies are unchanged compared to the previous year, with the exception of changes 
to the framework and estimates pertaining to implementation of ruling RJ 2018-6 “Possibility to 
recognise revenues and related costs as per IFRS 15 within the Dutch Guideline for Annual Reporting”. 
 
 
Management judgements and estimates 
In preparing the financial statements, management makes estimates and assessments which affect 
the assets and liabilities presented as at the balance sheet date and the result for the financial year. 
The judgements and estimates are particularly important for the valuation of fixed assets, the 
provision for abandonment costs and redevelopment, and deferred taxation. Ruling RJ 2018-6 means 
that judgements and assessments are considered in the valuation of contract liabilities when 
determining the remaining term and any services the company needs to deliver in order to meet its 
performance commitments. 
 
If relevant, the nature of these judgements and assessments, and the related assumptions, are stated 
in the notes to the items of the financial statements in questions. 
 
The estimated remaining life of a number of specific assets was adjusted in 2018. See the Fixed assets 
section under Accounting policies. 
 
Fixed assets 
Fixed assets include the gas transport network. 
 
Tangible fixed assets are valued at cost less straight-line depreciation, based on their expected useful 
life, and taking into account residual value and impairments. To this end, assumptions were made 
about the useful life, the residual value and the future cash flows of the transport pipelines in 
particular. 
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A significant part of the operating activities is ‘regulated’. The future cash flows and related 
recoverable amount of the regulated assets are partly based on judgements and estimates about the 
cash flows that can be earned within the regulatory framework. For more information, see note 1 to 
the balance sheet. 
 
Provision for abandonment costs and redevelopment 
A provision for abandonment costs and redevelopment is recognised in response to management 
decisions to decommission, remove or redevelop specific assets within the foreseeable future, for 
instance due to new legislation. Initially, the size of the provision was determined on the basis of 
general key figures, such as unit costs plus a generic project management surcharge. For more 
information, see note 12 to the balance sheet. 
 
A provision for long-term general abandonment costs is not recognised because it is currently 
considered unlikely that the removal of transport pipelines and appurtenances will be needed. The 
income from alternative use (in the longer term) less the costs of conservation is anticipated to offset 
the costs of removal, including societal costs. 
 
Deferred tax assets 
A deferred tax asset is recognised for all deductible temporary differences and available carry-forward 
losses, to the extent that it is likely that taxable profit will be available for set-off. To this end, 
assumptions have been made about future taxable profits. 
 
 
Gasunie Group 
The company is part of the Gasunie Group. The Group is headed by N.V. Nederlandse Gasunie, whose 
sole shareholder is the Dutch State. N.V. Nederlandse Gasunie has a 100% interest in the company. 
N.V. Nederlandse Gasunie has its registered office in Groningen. 
 
 
Cash flow statement 
Based on Dutch Guideline for Annual Reporting 360.104, Gasunie Grid Services B.V. does not prepare 
a separate cash flow statement. N.V. Nederlandse Gasunie, which is the sole shareholder in the 
company, includes the figures for Gasunie Grid Services B.V. in its consolidated financial statements. 
The Gasunie Grid Services B.V. data is therefore included within the consolidated cash flow statement, 
which is part of these annual financial statements. The financial statements of N.V. Nederlandse 
Gasunie have been filed at the Dutch Chamber of Commerce. 
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Accounting policies 

General 
Unless stated otherwise, assets and liabilities are valued at acquisition or manufacturing cost. 

 
Financial instruments 
Financial instruments include primary financial instruments such as receivables, securities and debts, 
as well as financial derivatives. All purchases and sales in accordance with standard market 
conventions of financial assets are included as of the transaction date, i.e. the date on which the 
company enters into a binding agreement. For the accounting policies with regard to the primary 
financial instruments, see the explanation per balance sheet item. 
 
 
Set-off 
An asset and a debt item may be set off in the financial statements only insofar as: 
• a sound legal instrument is available to set the asset off against the debt and settle both items 

simultaneously; and 
• there is an emphatic intention to simultaneously financially settle the resulting balance or both 

items. 
 
 
Foreign currency 
The euro is the functional and reporting currency of the company. The financial statements have been 
prepared in euros. 
 
Transactions in foreign currencies are recognised at the rate of exchange of the functional currency on 
the transaction date. Monetary assets and liabilities denominated in foreign currencies are converted 
at the exchange rate as at the balance sheet date. Any resulting differences are recognised in the 
profit and loss account. 
 
 
Fixed assets 
Tangible fixed assets 
Tangible fixed assets are valued at cost less straight-line depreciation, based on their expected useful 
life, and taking into account residual value and impairments. The residual value of the asset, the 
useful life and the valuation methods are reviewed and adjusted if necessary at the end of the 
financial year. 
 
Third-party contributions to the cost of construction of the gas transport network are deducted from 
the investments, insofar as such contributions are either government-sourced or non-capacity-related. 
Customer contributions to investments related to transport capacity are presented on the balance 
sheet as contract liabilities, and are released to revenue over the useful life of the related asset. The 
costs of major repairs are recognised in the carrying amount of the asset. 
 
Tangible fixed assets not yet completed as at the balance sheet date are recognised as ‘fixed assets 
under construction’. On commissioning, the relevant assets are classified according to their nature in 
one of the main categories. The volumes of gas and nitrogen permanently present in the pipelines and 
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caverns needed for gas transportation and related services are included under ‘other fixed operating 
assets’. 
 
Tangible fixed assets are classified in the following categories: 
• Land and buildings 
• Compressor stations 
• Installations 
• Main transmission lines and related plant and equipment 
• Other fixed operating assets 
 
Depreciation periods 
Every year, management assesses the useful life of its tangible fixed assets.  
 
At the end of 2014, Gasunie Transport Services B.V. reassessed the economic horizon, which 
determines the remaining depreciation period for investments in transport pipelines. As a result, the 
economic horizon shifted from 2062 to 2070 with effect from 1 January 2015. The carrying amount as 
at this date and the investments in transport pipelines from this date will be depreciated until 2070.  
 
In late 2017, management decided to decommission a number of specific installations in the long term 
on account of the changing use of our infrastructure. The share of renewable sources such as wind 
and solar energy, and of gases such as green gas and hydrogen, is expected to grow considerably, 
while demand for natural gas is falling. On top of that, gas flows are changing, with less gas extracted 
from the Groningen gas field and more coming from foreign sources. 
 
These developments prompted management to reassess the assumed remaining useful life and the 
associated depreciation periods of these specific installations. This has led to amendments to the 
remaining depreciation periods of these installations, which will see depreciation for these installations 
continue up to the moment they are decommissioned. This amendment was implemented on 
1 January 2018. In the future, several other specific installations may also be decommissioned. When 
decommissioning installations, the method used will take into account the fact that these installations 
may need to be put back into operation for transport purposes in the future, such as for the transport 
of green gas or hydrogen.  
 
Management has also looked into whether circumstances surrounding these specific installations may 
play a part in the useful life of other tangible assets. They have concluded that this is not the case, so 
the depreciation period for the other installations and compressor stations will continue to be 30 years 
(on average). 
 
The depreciation periods for the other components are as follows: 
• Buildings: 50 years 
• Other fixed operating assets: 5 to 20 years 
 
Land, gas and nitrogen stocks are not depreciated. 
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Capitalisation of interest expenses 
Interest expenses are capitalised during the period of production of an asset, if a significant period of 
time is required before the asset is ready for use or sale. Capitalised interest is calculated based on 
either the interest due for loans taken out specifically for production of the asset, or on the weighted 
interest rate for loans not specifically attributable to production of the asset, depending on the 
expenditure and production time. 
 
Impairments of tangible fixed assets 
The company regularly (or with due cause) investigates whether an impairment should be applied to 
the value of tangible fixed assets. This involves determining the recoverable amount of the assets. The 
recoverable amount is the greater of its fair value less cost of disposal, and its value in use. If the 
recoverable amount is less than the current carrying amount, the difference is taken to the profit and 
loss account. Due to the nature of the assets, it is often not possible to determine the recoverable 
amount of each asset. In such cases, the recoverable amount is determined for the cash-generating 
unit to which the asset belongs. 
 
If there is reason to do so, the company investigates whether the impairment recognised in previous 
periods no longer exists or has decreased. Any reversal is recognised in the profit and loss account.  
 
Revaluation reserve for tangible fixed assets 
On 1 January 2014, Gasunie Transport Services B.V. acquired ownership at book value from N.V. 
Nederlandse Gasunie of the gas transport network in the Netherlands and the associated assets, 
liabilities and operations. The revaluation reserve for tangible fixed assets was part of this transfer. 
This revaluation reserve came into being because on the date of the transition to IFRS, N.V. 
Nederlandse Gasunie chose fair value as assumed cost price to value the tangible fixed assets. This 
action applied one of the optional exceptions in IFRS 1 ‘First-time Adoption of International Financial 
Reporting Standards’. The management of N.V. Nederlandse Gasunie determined the fair value as at 1 
January 2005. This value was then adjusted retroactively to 1 January 2004, the date of transition to 
IFRS. This led to a revaluation reserve for tangible fixed assets and a provision for deferred tax 
liabilities. 
 
The part of the revaluation reserve realised annually due to depreciation is transferred to equity under 
‘other reserves’. 
 
Financial fixed assets 
Participating interests in which the company exercises significant influence are valued in accordance 
with the equity method. This means the participations are recognised at the value of the company’s 
share in the net asset value plus the share in the result and the share in the direct movements in 
equity from the moment of acquisition, less the share in dividend payments. If the voting power is at 
least 20%, significant influence is assumed. 
 
The first valuation is based on the fair value of the identifiable assets and liabilities at the moment of 
acquisition. The company’s share in the results of participations in which the company exercises 
significant influence is recognised in the profit and loss account.  
 
If, according to the equity method, the value of a participation has become zero or negative, the 
equity method will no longer be applied. If and to the extent that the company warrants the debts of 
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the participation in whole or in part, or if there is an actual obligation to enable the participation to 
pay its debts, a provision is made. 
 
Other equity interests are valued at the acquisition cost. The dividend received from participations in 
which the company exercises no significant influence is recognised in the profit and loss account. 
In the event of an impairment, assets are valued at the recoverable amount (see ‘Impairments of 
fixed assets’); depreciation is recognised in the profit and loss account. 

 
Current assets 
 
Receivables 
At initial recognition, receivables are stated at the fair value of the supplied product or service. After 
initial recognition, receivables are stated at amortised cost. If payment of the receivable is deferred 
according to an agreed extended payment term, the fair value is determined based on the present 
value of the expected payments, and interest income is credited to the profit and loss account based 
on the effective interest rate. Provisions for bad debts are deducted from the carrying amount of the 
receivable. 
 

Cash and cash equivalents 
Cash and cash equivalents include the available financial resources in cash and bank balances. Cash 
and cash equivalents are valued at nominal value 
 
 
Provisions 
The amount recognised as a provision is the best possible estimate as at the balance sheet date of the 
expenditure required to meet the existing commitment, taking into account the probability of the 
possible outcome of the event. 
 
If the time value of money is material, a provision is recognised based on the present value of the 
expenditure deemed necessary to settle the commitment. 
 
The discount rate is determined before taxation and takes into account the prevailing market 
assessments of the time value of money and the risks inherent in the commitment. 
 
Provision for abandonment costs and redevelopment 
This provision is recognised due to management decisions to decommission, remove or redevelop 
specific assets within the foreseeable future, for instance due to new legislation. 
 
 
Long-term liabilities 
These are liabilities with a remaining term to maturity of more than one year, as well as repayment 
obligations on long-term liabilities falling due within one year. At initial recognition, long-term 
liabilities are stated at fair value. 
 
Due to the implementation of ruling RJ 2018-6 “Possibility to recognise revenues and related costs as 
per IFRS 15 within the Dutch Guideline for Annual Reporting”, contract liabilities pertaining to advance 
payments by customers will also come under this column from 1 January 2018.  
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Interest-bearing loans are initially recognised at the fair value of the proceeds less transaction costs. 
After initial recognition, interest-bearing loans are subsequently carried at amortised cost based on 
the effective interest method. 
 
 
Operational lease 
The company may have lease contracts under which many of the advantages and disadvantages 
associated with ownership are not assignable to the company. These lease contracts are recognised as 
operational leases. Lease payments are recognised on a straight-line basis in the profit and loss 
account over the term of the contract, taking into account reimbursements from the lessor. 
 
 
Current liabilities 
These are liabilities with a term of one year or less. Current liabilities are stated at amortised cost. 
Profits or losses are recognised in the profit and loss account as soon as the liabilities are no longer 
included in the balance sheet. 
 
 
Amortised cost 
Amortised cost is the amount for which a financial asset or financial liability is included in the balance 
sheet at initial recognition less principal repayments, and adjusted for any cumulative amortisation of 
the difference between the initial amount and the repayment amount calculated using the effective 
interest method, less any deduction for impairments or bad debts. 
 
 
Result 
The result is calculated as the difference between the realisable value of services rendered and the 
costs and other expenses incurred over the year. The revenues from transactions are recognised in 
the year in which they are realised. 
 
 
Net revenue 
Net revenue is the sum of revenues from gas transport and related services provided, after deduction 
of discounts and taxes on these revenues, such as VAT. 
If the result of a transaction involving the provision of a service can be estimated reliably, the 
revenues relating to the service are recognised in proportion to the services performed in the financial 
year. 
 
GTS provides services in the field of gas transport and related activities. These services are offered as 
capacity services. This gives customers the right to use pre-agreed capacities for a pre-agreed period 
(day, month or year). 
 
GTS regards the service as delivered and recognises the revenue over the period concerned. 
Invoicing and payment take place on a monthly basis. GTS is compensated by customers 
solely on the basis of the pre-agreed rates and capacities. In view of the revenue recognition 
over time, the company applies the provisions of IFRS 15.121 to disclosure regarding 
services still to be rendered. 
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The rates for the GTS services are determined by the independent regulatory authority. No 
discounts are applied. Prepayments in the form of shippers’ investment contributions are 
offset against the revenues recognised over the entire term of the contract.  

In the event that a prepayment or discount contains a significant financing component, the 
value of this component is determined based on an estimate of the relevant interest rate. 

 

Implementation of ruling RJ 2018-6 
The company applies the possibility offered by ruling RJ 2018-6 to recognise revenues and related 
costs in accordance with IFRS 15. The guideline has been implemented according to the retrospective 
method, making use of the provision allowing contracts that expired before 1 January 2017 to be 
disregarded. 
 
In the context of IFRS 15 implementation, the company has analysed its current contracts with 
customers, devoting attention to the contract terms and conditions, the rate structures, the terms of 
the contracts and any special stipulations. The purpose of this analysis was to determine whether IFRS 
15 has an impact on the measurement of its contracts, and whether any discounts, prepayments or 
advance deliveries of services might give rise to new contract assets or liabilities. 
 
The implementation of IFRS 15 does not give rise to any adjustment in the measurement or 
processing of the regular transport and storage contracts. However, advance payments have been 
identified that were in effect prior to 1 January 2018, and which give rise to an adjustment of the 
opening balance on 1 January 2018. These adjustments are shown in the table below: 
 

In millions of euros 31 Dec. 2017 
Retrospective 
application of 

IFRS 15 
 1 Jan. 2018 

    

Tangible fixed assets 5,336.4 18.3 5,354.7 

Total change in assets 
 

18.3 
 

 
   

Long-term contract liability  -  17.9 17.9 
Current liabilities - 0.4 0.4 
Total change in equity and 
liabilities 

 
18.3 

 

        

    

In millions of euros 31 Dec. 2016 
Retrospective 
application of 

IFRS 15 
1 Jan. 2017 

    

Tangible fixed assets 5,324.4 18.7 5,343.1 

Total change in assets 
 

18.7 
 

 
   

Long-term contract liability  -  18.3 18.3 
Current liabilities - 0.4 0.4 
Total change in equity and 
liabilities 

 
18.7 
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The comparative figures in the profit and loss account for 2017 have been adjusted as follows: 
 

 
2017 effect of IFRS 15 

implementation 

2017 after IFRS 
15 

implementation 
Net revenues 924.5 1.0 925.5 
Depreciation costs -204.9 -0.4 -205.3 
Finance income and expenses -83.6 -0.6 -84.2 

Result before taxation 211.4 - 211.4 

        
 
 
Other operating expenses 
These costs are determined on a historical basis, taking into account the accounting policies set out 
above, and are allocated to the reporting period to which they relate. Losses are recognised in the 
reporting period in which they are foreseen. 
 
 
Finance income and expenses 
Included in this item are income and expenses relating to financing. 
Interest income is recognised on a pro rata time basis in the profit and loss account, taking into 
account the effective interest rate for the asset concerned, provided the income can be measured and 
is likely to be received. 
Interest expenses are capitalised if they relate to the purchase, construction or production of 
qualifying assets, provided the assets need a substantial period before being ready for their intended 
use. 
 
Other interest expenses are recognised on a pro rata time basis in the profit and loss account, taking 
into account the effective interest rate for the liability concerned. 
 
 
Corporate income tax 
The tax on the result is calculated on the result before taxation in the profit and loss account, taking 
into account available tax-deductible losses from previous financial years (insofar as not included in 
deferred tax assets) and exempted profit components, and after adding back any non-deductible 
costs. Tax calculation also takes into account changes occurring in deferred tax assets and deferred 
tax liabilities due to changes in the applicable tax rate. 
 
N.V. Nederlandse Gasunie and Gasunie Transport Services B.V. form a fiscal unity. These two parties 
have agreed that corporate income tax will be assigned to Gasunie Transport Services B.V. based on 
the fiscal result, as if Gasunie Transport Services B.V. were independently liable for tax. The 
immediate tax position of Gasunie Transport Services B.V. (based on the fiscal result) is settled 
directly with N.V. Nederlandse Gasunie. 
 
A deferred tax liability is recognised for all taxable temporary differences. A deferred tax asset is 
recognised for all deductible temporary differences and available carry-forward losses, to the extent 
that it is likely that taxable profit will be available for set-off. 
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Deferred tax liabilities and assets are stated at the undiscounted value. The tax rates used for the 
valuation are those that are expected to apply in the period in which the deferred tax items will be 
realised based on the tax rates and tax legislation in force as at the balance sheet date. The 
movements arising from tax rate changes are taken to the profit and loss account, except for 
movements relating to the revaluation of the tangible fixed assets as at 1 January 2004, the tax 
treatment of the purchase price paid by the Dutch State, actuarial gains and losses and the cash flow 
hedge reserve. These movements are recognised directly in equity. 
 
Tax assets and liabilities (deferred or otherwise) are netted, provided the general conditions for 
setting off tax items have been met. 
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Notes to the balance sheet 

1. Impairment tests  
 
Whenever there is a triggering event, the company tests whether there is any impairment of tangible, 
intangible and financial fixed assets.  
When carrying out an impairment test, management makes assumptions, including assumptions 
regarding short and long-term developments in the relevant regulatory framework, makes estimates 
of aspects such as future cash flows, and determines the discount rate. These assumptions, estimates 
and judgements significantly affect the value in use. 
 
Management has concluded that at year-end 2018, there was no indication of any need to conduct an 
impairment test on the tangible, intangible and financial fixed assets. 
 
 
2. Tangible fixed assets 
 
In millions of euros Carrying 

amount as 
at 1 Jan. 

2018 

GGS B.V. 
merger 

Investments Disposals Depreciation Carrying 
amount as 
at 31 Dec. 

2018        

Land and buildings 121.8 - 17.4 - -8.2 131.0 
Compressor stations 634.2 - -0.7 -0.1 -44.4 589.0 
Installations 481.9 342.8 35.6 -1.1 -55.2 804.0 
Main transmission lines 
and related plant and 
equipment 

3,841.5 - 16.8 -0.9 -82.4 3,775.0 

Regional transmission 
lines and related plant 
and equipment 

- 827.4 81.5 -2.0 -24.0 882.9 

Other fixed operating 
assets 

129.8 1.5 139.6 -0.1 -32.2 238.6 

Fixed assets under 
construction 

145.5 46.0 -81.3 - - 110.2 
 

            
Total for 2018 
financial year 

5,354.7 1,217.7 208.9 -4.2 -246.4 6,530.7 
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In millions of euros Carrying 
amount as 

at 1 Jan. 
2017 

Peakshaver 
merger 

Investments Disposals Depreciation Carrying 
amount as 
at 31 Dec. 

2017        

Land and buildings 125.2 0.4 3.6 -0.6 -6.8 121.8 
Compressor stations 647.5 - 31.4 -0.1 -44.6 634.2 
Installations 429.7 88.0 6.5 -0.5 -41.8 481.9 
Main transmission lines 
and related plant and 
equipment 

3,912.5 0.0 13.0 -0.3 -83.7 3,841.5 

Other fixed operating 
assets 

122.3 13.9 22.1 - -28.5 129.8 

Fixed assets under 
construction 

105.9 3.5 36.1 - - 145.5 
 

            
Total for 2017 
financial year 

5,343.1 105.8 112.7 -1.5 -205.4 5,354.7 

               
      

 
 

In millions of euros 
Acquisition 

value as at 31 
Dec. 2018 

Accumulated 
depreciation *) as 

at 31 Dec. 2018 

Acquisition value 
as at 31 Dec. 2017 

(incl. GGS) 

Accumulated 
depreciation *) as 

at 31 Dec. 2017 
(incl. GGS) 

     

Land and buildings 231.5  -100.5  214.4                       -92.6  

Compressor stations 1,063.0  -474.0  1,065.4  -431.2  
Installations 1,519.4  -715.4  1,492.6  -667.9  
Main transmission lines and 
related plant and equipment 5,332.2  -1,557.4  5,332.3  -1,490.7  

Regional transmission lines and 
related plant and equipment 1,194.6  - 311.6  1,119.0  -291.6 

Other fixed operating assets 613.3   - 374.6  480.1  -348.8  

Fixed assets under construction 110.2  -    191.4  -  

        

Total 10,064.2                   -3,533.5  9,895.2  -3,322.8  
     

*) Including any impairments 
 
 
3. Other financial fixed assets 
 
Other equity interests 
At year-end 2018, Gasunie Transport Services B.V. had an interest of 12.5% in Energie Data Services 
Nederland (EDSN) B.V., with registered offices in Arnhem, the Netherlands. EDSN B.V. is a platform 
for administrative connections in the Dutch energy sector. Based on the agreements with the other 
shareholders, Gasunie Transport Services B.V. has no significant influence in EDSN. The interest in 
EDSN is carried at acquisition cost. 
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At year-end 2018, Gasunie Transport Services B.V. had an interest of 11.05% in PRISMA European 
Capacity Platform GmbH, with registered offices in Leipzig, Germany. Based on the agreements with 
the other shareholders, Gasunie Transport Services B.V. has no significant influence in PRIMSA. The 
interest in PRIMSA is carried at acquisition cost. 
 
No dividend was received from PRISMA European Capacity Platform GmbH in 2018 
(2017: € 9.1 thousand). 
 
The movements in other equity interests are as follows: 
 
In thousands of euros 2018 2017 
   
Balance as at 1 January 61.4 61.4 

   

Balance as at 31 December 

 

61.4 61.4 

 
 
4. Deferred tax assets 
Deferred tax assets are recognised for deductible tax losses and for deductible temporary differences 
between the value of the assets and liabilities according to tax rules on the one hand, and the 
accounting policies applied in these financial statements on the other hand, on the understanding that 
deferred tax assets are only recognised insofar as it is likely that there will be future taxable profit 
against which the temporary differences can be settled and/or past losses can be offset. 
 
The temporary differences between the valuation in the financial statements and the fiscal annual 
accounts of Gasunie Transport Services B.V. give rise to the inclusion of deferred tax assets. They can 
be broken down as follows: 
 
In millions of euros 31 Dec. 2018 31 Dec. 2017 

   
Purchase price paid by the Dutch State 1,141.2 1,148.6 
Tangible fixed assets -741.9 -808.8 

     

Total 399.3 339.8 

 
The amount to be settled more than one year after the balance sheet date amounts to € 375.0 million 
(2017: € 312.8 million). 
 
The changes to the deferred taxation are related to the merger with GGS BV and the change in the 
Dutch corporate income tax rate, effective from 2020. 
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Tax treatment of the purchase price paid by the Dutch State 
When N.V. Nederlandse Gasunie was restructured, the Dutch State made a deemed capital 
contribution to the company for tax purposes. As a result, N.V. Nederlandse Gasunie has received 
additional depreciation potential for tax purposes from 2005 onwards in the form of a fiscal 
revaluation of the network.  
On 1 January 2014, N.V. Nederlandse Gasunie transferred this deferred tax asset to Gasunie 
Transport Services B.V., as part of the transfer of the gas transport network in the Netherlands. 
 
The movements in deferred tax assets are as follows: 
 
 
In millions of euros 2018 2017 

   

Balance as at 1 January 339.8 359.3 
   

GGS B.V. merger 163.5 - 
Peakshaver merger - -2.8 

Movements taken to the profit and loss account 34.5 -16.7 

Movements taken to equity -138.5 - 

     

Balance as at 31 December 399.3 339.8 
      

 
 
The movements taken to the profit and loss account are as follows: 
 
In millions of euros 31 Dec. 2018 31 Dec. 2017 
   

Purchase price paid by the Dutch State - 52.9 - 42.5 

Tangible fixed assets 87.4 25.8 

   

Total 

 

34.5 - 16.7 
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5. Receivables 
The receivables at year-end 2018 and 2017 consisted entirely of trade receivables, and at year-end 
2018 amounted to € 117.9 million (2017: € 90.9 million). 
 
In the trade receivables, a provision has been included for bad debts. At year-end 2018 this amounted 
to € 16.1 million (2017: € 1.1 million). The movements in the provision are stated in the following 
table: 
 
In millions of euros 2018 2017 

   
Balance as at 1 January 1.1 1.1 
Additions 16.1 - 
Used -1.1 - 
   
Balance as at 31 December 16.1 1.1 

   

 
The addition is due to a shipper who improperly traded gas in the transport system, then acted 
fraudulently in the subsequent financial settlement. GTS has taken measures to prevent any 
recurrence. 
 
The receivables are individually reviewed to determine the amount of the provision, primarily taking 
into account the age of the receivable and the creditworthiness of the debtor. 
 
The receivables have a term of less than one year. 
 
 
6. Cash and cash equivalents 
The company has a bank account that is used, amongst other things, to enable payments by direct 
debit made by shippers for services arising from contracts that the company has entered into with 
shippers in the context of its statutory duties. The payments received are transferred to N.V. 
Nederlandse Gasunie on a daily basis. Payments to be made by Gasunie Transport Services B.V. are 
settled by N.V. Nederlandse Gasunie on a daily basis. 
 
 
7. Issued share capital 
The authorised share capital amounts to € 5.0 million, consisting of 5 million shares of € 1.00 each, of 
which 1 million have been issued and paid up in full. 
 
On 1 January 2018, the authorised share capital of Gasunie Grid Services B.V. amounted to 
€ 5.0 million, consisting of 2.5 million A shares of € 1.00 each and 2.5 million B shares of € 1.00 each. 
The A shares are without voting rights, and are held by N.V. Nederlandse Gasunie. The B shares are 
without profit-sharing rights, and are held by Gasunie Transport Services B.V. As at 1 January 2018, 
1.0 million A shares and 1 B share were issued and paid up in full.  
At year-end 2018, the authorised share capital of Gasunie Transport Services B.V. amounted to 
€ 10.0 million, consisting of 10 million shares of which 2,000,001 shares have been issued and paid up 
in full.  
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All shares issued are held by N.V. Nederlandse Gasunie. 
 
 
8. Share premium 
The movements in the share premium reserve are as follows: 
 
In millions of euros 2018 2017 
   
Balance as at 1 January 1,199.3 1,012.1    

GGS B.V. merger 1,029.3 - 
   

Peakshaver B.V. merger - 21.4 
 

  

Converted to loan -600.0 - 
 

  

Conversion of other reserves to share premium 105.1 165.8    

Balance as at 31 December 1,733.7 1,199.3 
   

 
 
9. Revaluation reserve 
The movements in the revaluation reserve are as follows: 
 
In millions of euros 2018 2017 
   
Balance as at 1 January 1,405.0 1,443.0    

GGS B.V. merger 295.7 -    

Merger of Gasunie with Peakshaver B.V. - 9.7    

Realised share of the unrealised revaluation -52.3 -47.7    

Change in corporate income tax rate 95.2 -  
    

Balance as at 31 December 1,743.6 1,405.0 

 
The revaluation reserve relates to the revaluation of the tangible fixed assets as of 1 January 2004.  
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10. Other reserves 
The movements in the other reserves are as follows: 
 
In millions of euros 2018 2017    

Balance as at 1 January -63.4 162.9 
GGS B.V. merger 9.8 - 

Merger of Gasunie with Peakshaver B.V. - 4.8 
Appropriation of result for previous financial year (incl. GGS B.V.) - -1.9 
Conversion to share premium reserve 53.6 -165.8 
Realised share of the unrealised revaluation 52.3 47.7 
Change in corporate income tax rate -233.6 - 

 
-181.3 47.7    

Dividend payment in current financial year -101.0 -111.1  
    

 -282.3 -63.4    

 
 
11. Result for the year 
The movements in the result for the year are as follows: 
 
In millions of euros 2018 2017 

   
Balance as at 1 January 158.5 (11.3) 

   
Result of merger with Gasunie Grid Services B.V. 0.1 - 
Result of Gasunie merger with Peakshaver B.V. - 9.4 
Appropriation of result for previous financial year (incl. Peakshaver/GGS) -158.6 1.9 
Result for the financial year 143.1 158.5 

     

Balance as at 31 December 143.1 158.5 

 
Dividend paid and proposed 
The Management proposes that € 42.1 million of the profit for 2018 be added to the ‘other reserves’ 
and € 101.0 million be distributed to the shareholder. The latter amount was distributed as interim 
dividend in 2018. The profit appropriation proposal has not been taken into account in the balance 
sheet as at 31 December 2018 or in the notes. 
 
The profit of Gasunie Transport Services B.V. for 2017 amounted to € 158.5 million. In 2017, Gasunie 
Transport Services B.V. paid out € 111.1 million in dividend. The result of Gasunie Grid Services B.V. 
for 2017 amounted to € 0.1 million. This entire sum has been added to the general reserve.  
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12. Provisions 
 
Provision for abandonment costs and redevelopment 
The movements in the provision are as follows: 
 
In millions of euros 2018 2017 
   
Balance as at 1 January 12.6 12.4  

  
GGS B.V. merger 45.3 -  

  
Additions including accrued interest 1.0 -  

  
Used -8.8 0.2  

  
Balance as at 31 December  50.1 12.6 

    

 
The short-term part of the provision for abandonment costs and redevelopment totalled € 13.9 million 
at year-end 2018. 
 
This provision was recognised in 2010 due to management decisions to decommission, remove or 
redevelop specific assets within the foreseeable future, for instance because of new legislation, such 
as the ‘Decree on the External Safety of Pipelines’, which came into force on 1 January 2011. This 
decree sets requirements (including new requirements) on the transportation of hazardous substances 
through pipelines. As a result, the company needs to take measures in order to limit the effects on 
people’s health and the environment. 
 
The provision relates to the redevelopment of site-related and group-related bottlenecks, obligations 
to disengage decommissioned branches from the grid and the decision to redevelop or replace certain 
pipeline sections. Pipelines that had already been disengaged were added to the redevelopment 
programme in 2011, and in 2012 pipelines were added that had been taken over from third parties in 
the past. The programme is due to be completed in 2023. 
 
A provision for long-term general abandonment costs is not recognised because it is currently 
considered unlikely that the removal of transport pipelines and appurtenances will be needed. The 
income from alternative use (in the longer term) less the costs of conservation is anticipated to offset 
the costs of removal, including societal costs. 
 
 
13. Long-term liabilities 
 
Liabilities to group companies 
The liabilities to group companies concern a loan facility of € 6 billion, which was made available by 
N.V. Nederlandse Gasunie on 1 January 2014. The loan terminates on 31 December 2029 and has an 
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extension option. The agreed interest rate is the weighted average borrowing rate of the long-term 
loan portfolio of N.V. Nederlandse Gasunie plus 12.5 basis points.  
The parties agreed that, during the term, the facility can be drawn or redeemed. No amortisation 
schedule has been determined. 
The Ministry has issued rules with regard to proper financial management by a network operator 
(Besluit Financieel Beheer Netbeheerder). These rules consist of a number of financial ratios, including 
a minimum for equity. Taking into account these rules, the company makes an assessment every 
quarter of whether the facility should be drawn or redeemed. In this periodic assessment, the 
company not only takes into account the current financial position, but also the expectations for the 
coming years regarding the size and timing of the investment expenditure, the expected dividend 
payments and the expected operating costs for the network. Due to the size and volatility of these 
variables, combined with the lack of empirical data, it is currently impossible to make a best estimate 
regarding the expected repayments. For these reasons, no indication has been included regarding the 
short-term part of the long-term loan on the balance sheet date. 
 
No securities have been provided by the company with regard to the loan facility. 
 
The movements in debts to group entities are as follows: 
In millions of euros 2018 2017 
   
Balance as at 1 January 3,054.1 3,207.7  

  
Borrowings 585.5 - 
Repayments  - -153.5  

    

Balance as at 31 December  3,639.6 3,054.2 

    

 
The weighted average effective interest rate for the long-term loan as at the balance sheet date was 
2.6 % (2017: 2.4%). 
 
 
14. Financial risks 
 
General 
The main financial risks to which Gasunie Transport Services B.V. is exposed are market risk 
(consisting of interest rate risk and currency risk), credit risk and liquidity risk. In consultation with 
N.V. Nederlandse Gasunie, Gasunie Transport Services B.V. applies financial risk management with 
the aim of reducing these risks through operational and financial measures. Depending on the nature 
and size of the risks, specific instruments are used for this purpose, either by Gasunie Transport 
Services B.V. itself or by N.V. Nederlandse Gasunie. 
 
Financial instruments are only used to hedge risks and not for trading or any other purpose. 
 
Interest rate risk 
The risk to which the company is exposed resulting from fluctuations in market interest rates relates 
to the debts to the group companies. The loan facility made available by N.V. Nederlandse Gasunie 
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has an interest rate based on the weighted average borrowing rate of the long-term loan portfolio of 
N.V. Nederlandse Gasunie plus 12.5 basis points. 
 
Currency risk 
Currency risks are fully hedged to the extent that there is sufficient certainty about the amount and 
timing of the foreign currency cash flows. At year-end 2018 and 2017, there were no liabilities 
denominated in foreign currencies that were hedged by means of forward transactions. 
 
Credit risk 
Credit risk relates to the loss that would arise if counterparties were to default entirely as at the 
balance sheet date and fail to meet their contractual obligations. The company is not exposed to any 
material credit risk with regard to any individual customer or counterparty. 
 
Guarantees received 
Gasunie Transport Services B.V. has received the following guarantees from third parties: 
 
In millions of 
euros 31 Dec. 2018   31 Dec. 2017 

 Number Value  Number Value 
      

Bank guarantees 37 76.8  27 73.4 

Deposits 97 36.4  72 30.1 
Sureties 4 13.4  7 30.2 
Parent Company 
guarantees 27 125.1  21 123.7 

Letters of 
awareness 12 235.2  6 167.4 

  177 486.9   133 424.8 

      

 
The deposits and sureties received relate to securities from gas transport agreements. The deposits 
are held in cash. The interest on deposits is credited to the issuer of the guarantee. 
 
The individual terms of the guarantees received are generally short (one to three years), with the 
terms of a few guarantees exceeding five years. The guarantees are not freely assignable. 
 
Liquidity risk 
The liquidity risk is the risk that the company has insufficient cash to meet its short-term liabilities. 
Gasunie Transport Services B.V. has a loan facility of € 6 billion, which has been made available by the 
shareholder, N.V. Nederlandse Gasunie.  
 
The loan terminates on 31 December 2029 and has an extension option. The parties agreed that, 
during the term, the facility can be drawn or redeemed. 
 
Gasunie Transport Services B.V. aims to achieve a ratio of liabilities to equity that will enable the 
company to realise its strategy, while complying with the creditworthiness requirements as stipulated 
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in the rules with regard to proper financial management by a network operator (Besluit Financieel 
Beheer Netbeheerder). 
 
 
 
Fair value and carrying amount of financial instruments 
The following methods are applied by Gasunie Transport Services B.V. to determine the approximate 
fair values of financial instruments: 
• For trade and other receivables, cash and cash equivalents, trade debts and other payables, the 

carrying amount approximates the fair value because of the short period to the due date for each 
of these instruments; and 

• The long-term debts to group entities concern a loan facility. The fair value of the loan outstanding 
has been calculated by discounting the future cash flows against the current yield curve. 

 
The table below compares the carrying amount and fair value of those financial instruments whose 
carrying amount does not approximate the fair value: 
 

In millions of euros 2018   2017 

 Carrying 
amount Fair value  Carrying 

amount Fair value 

Long-term debts to group companies       3,639.6         4,076.2   3,054.1 3,577.1 

            

 
Guarantees issued 
The company has issued a guarantee of € 0.8 million for the benefit of Energie Data Services 
Nederland (EDSN) B.V. 
 
 
15. Commitments not included in the balance sheet 
 
Investment commitments 
At year-end 2018, Gasunie Transport Services B.V. had commitments not included in the balance 
sheet of € 274 million with regard to investment projects, compared to € 49 million in 2017. The 
increase is mainly due to planned investments in the nitrogen installation. 
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Lease commitments 
 
Gasunie Transport Services B.V. has the following lease commitments: 

Term Commitment as at 
31 December 2018   Commitment as at 

31 December 2017 

     
0 – 1 year 7.8  1.7 
1 – 5 year 31.6  10.5 
> 5 year 45.8  78.2 

 85.2  90.4 

        
 
These commitments concern the lease of a commercial site and leased installations for nitrogen 
production. The change is mainly due to a reassessment of the lease commitments arising from the 
analysis for the implementation of IFRS 16 from 2019 onwards. 
The lease payments are based on the agreed, indexed annual charges for the commercial site and 
installations. The lease for the commercial site runs until 2048, while the lease for the nitrogen 
installations until 2023. The actual lease costs for 2018 amounted to € 7.8 million 
(2017: € 1.6 million).  
 
Credit facility 
The company has a credit facility of € 10 million. 
 
Fiscal unity 
The company is part of a fiscal unity for the purposes of Dutch corporate income tax and VAT. 
Consequently, the company is jointly and severally liable for the corporate income and VAT liabilities 
of the fiscal unit as a whole. 
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Notes to the profit and loss account 

 
16. Net revenues 
 
Contract liabilities 
Under its application of ruling RJ 2018-6 “Possibility to recognise revenues and related costs as per 
IFRS 15 within the Dutch Guideline for Annual Reporting”, the company has analysed its current 
contracts with customers, looking in particular at contract conditions, rate structures, term of the 
contracts and any special provisions.  
 
This analysis has led to the inclusion of a contract liability. The following table shows the change in 
this contract liability. For a more detailed explanation of the recognition of revenues in accordance 
with IFRS 15, please see the company's accounting policies. 
 
In millions of euros 2018 2017    

Balance as at 1 January 18.3 18.7    

Delivered services reported as revenue -1.0 -1.0 
Accrued interest liability 0.6 0.6 
Additions 0.3 -    

Balance as at 31 December 18.1 18.3 

 
The short-term part of the contract liabilities totalled € 0.4 million at the balance sheet date 
(2017: € 0.4 million). The remainder runs until 2069. The addition in 2018 concerns a customer 
contribution to a gas receiving station. 
 
 
17. Other operating expenses 
 
In millions of euros 2018 2017 

   
Costs of subcontracted work and other external costs -352.9 -149.4 
Cost of network management -124.8 -305.3 
Other operating expenses -10.8 -3.1 

     

Total other operating expenses -488.5 -457.8 

 
The changes in the cost levels between 2017 and 2018 are due to the merger between Gasunie 
Transport Services B.V. and Gasunie Grid Services B.V. on 2 January 2018. 
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18. Finance income and expenses 
 
In millions of euros 2018 2017 

   
Interest expenses -83.1 -83.4 
Other finance expenses -2.1 -0.8 

Total finance income and expenses -85.2 -84.2 

 
The other finance expenses relate to accrued interest on provisions and contract liabilities. 
 
The interest expenses of the long-term loan amount to € 84.6 million (2017: € 85.9 million). Of the 
interest expenses, a total of € 1.4 million (2017: € 2.4 million) was capitalised in 2018, based on a 
weighted average interest rate of 2.5% (2017: 2.7%). 
 
 
19. Taxes 
The tax expense on the result in the profit and loss account comprises the following components: 
 
In millions of euros 2018 2017  

  
Payable for the financial year -2.8 -36.1  

  
Payable for previous financial years 0.1 0.0  

  
Movement in deferred taxation 34.5 -16.8  

    

Total tax expense 31.8 -52.9 

 
The movements in deferred taxation relates to the change in the Dutch corporate income tax rate, 
effective from 2020. 
 
The reconciliation between the effective tax rate and the applicable tax rate for the financial 
statements is as follows: 
  
In percentages 2018 2017 
   

Profit and loss account   

Applicable tax rate, the Netherlands 25.0 25.0 

Other differences - - 
   

Effective rate 25.0 25.0 
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Deferred taxation   
Applicable rate (for subsequent financial years) 25.0 - 20.5* 25.0 

Effective rate (for subsequent financial years) 25.0 - 20.5* 25.0 
   

* In the period 2019 till 2021 this tariff will decline step by step from 25.0% till 20.5%. 
 
 
20. External auditor’s fees 
For the fees relating to the work carried out by the audit firm responsible for auditing these financial 
statements, we refer to the annual financial statements of the shareholder N.V. Nederlandse Gasunie, 
which include details of these fees. 
 
 
21. Remuneration of the Management 
Pursuant to Article 2:383, paragraph 1 of the Dutch Civil Code, the remuneration of the Management 
is not specified because this can be traced back to a single natural person. 
 
 
22. Workforce 
Employees working for Gasunie Transport Services B.V. are employed by N.V. Nederlandse Gasunie 
and have been seconded for an indefinite period to Gasunie Transport Services B.V. The company 
itself did not employ any staff in 2018. 
 
 
24. Related parties 
The company is part of a group that is headed by N.V. Nederlandse Gasunie, the shareholder of the 
company. All entities belonging to the group are considered to be related parties. 
 
A related party is any legal entity over which dominant control, joint control or significant influence 
can be exercised. Any legal entity that itself can exercise dominant control is likewise regarded as a 
related party. The Executive Board members under the articles of association, other key officers in the 
management of Gasunie Transport Services B.V. or N.V. Nederlandse Gasunie and closely related 
parties are also deemed to be related parties. 
 
In its capacity of national network operator, Gasunie Transport Services B.V. buys services from N.V. 
Nederlandse Gasunie. Gasunie Transport Services B.V. and N.V. Nederlandse Gasunie have laid down 
the agreements with respect to this collaboration in such a way that security of supply, transport 
security and the safety of gas transport are guaranteed. The agreements between Gasunie Transport 
Services B.V. and N.V. Nederlandse Gasunie have a term of one year with an option to extend. In 
2018, the volume of the services provided amounted to approximately € 596 million (2017: approx. 
€ 358 million), of which approximately € 209 million (2017: approx. € 114 million) related to 
investments in the gas transport network, and approximately € 387 million (2017: approx. 
€ 244 million) were operating costs. The operating costs relate to the deployment of employees, 
materials, services and other costs, such as transport-related energy costs. These services are 
delivered at cost. 
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Apart from these agreements, Gasunie Transport Services has a loan facility with N.V. Nederlandse 
Gasunie to a maximum value of € 6.0 billion. The loan terminates on 31 December 2029 and has an 
extension option. At the end of 2018, the amount currently borrowed against this facility was 
€ 3.6 billion. 
 
The operating costs relate to the deployment of employees, materials, services and other costs, such 
as transport-related energy costs. These services are delivered at cost. 
 
The other services provided by related parties are delivered at arm’s length. In 2018, the volume of 
these services provided by EnergyStock B.V. amounted to approximately € 26 million 
(2017: € 26 million). One agreement has been concluded for this purpose.  
 
The above notes with regard to the agreements concluded are also a requirement of Article 32, 
paragraph 7 of the Dutch Gas Act.  
 
The services provided by Gasunie Transport Services B.V. to group companies are performed in 
accordance with the stipulations of the Dutch Gas Act (Art. 10c), which means there shall be no 
favouring of such companies over others or otherwise granting of benefits that go beyond normal 
practice in regular commerce (at arm's length).  
The rates charged have been established by the Dutch regulator ACM, an independent body with no 
involvement from the Dutch State. 
 
GasTerra B.V. is also a related party, as the Dutch State has significant influence, both directly and 
indirectly. GasTerra B.V. qualifies as a major customer. 
 
 
25. Profit appropriation proposal 
The Management proposes that € 24.1 million of the profit for 2018 be added to the ‘other reserves’ 
and € 59.0 million be distributed to the shareholder. The latter amount was distributed as interim 
dividend in 2018. 
 
 
26. Events after the balance sheet date 
On 24 July 2018, the Dutch Trade and Industry Appeals Tribunal (CBb) rescinded the method decision 
regarding GTS. On 24 January 2019, the ACM made an amended method decision regarding GTS for 
the period of 2017-2021. The main amendment is the adjustment of the frontier shift. The 
management expects the impact of the adjusted permitted return (WACC) to be limited. Stakeholders 
such as network operators and GTS customers can appeal the decision. 
 
The Management, 
 
 
Bart Jan Hoevers 
 
Groningen, 26 February 2019 
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Other information 
Provisions of the Articles of Association governing profit 
appropriation 
 
Article 33, paragraphs 2 and 3, of the company’s Articles of Association read as follows: 
 
• ‘The profit is at the free disposal of the General Meeting of Shareholders. In the event of a tied 

vote regarding the distribution or reservation of profit, the profit to which the proposal relates 
shall be reserved. 
A decision to distribute the profit is subject to the approval of the management, in accordance 
with Article 2:216, paragraph 2, of the Dutch Civil Code. The management shall only refuse such 
approval if it knows or can be reasonably expected to foresee that, after distribution, the company 
will not be able to continue to pay its due and payable debts.’ 

• ‘The company may make distributions to shareholders and other persons entitled to receive part of 
the distributable profit only insofar as its equity exceeds the total issued share capital plus the 
reserves that must be maintained by law.’  
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‘Besluit Financieel Beheer Netbeheerder’ 
The national network operator Gasunie Transport Services (GTS) must comply with the BFBN 
requirements as laid down in Article 32, paragraph 1c and Article 10e of the Dutch Gas Act, and the 
corresponding rules with regard to proper financial management by a network operator (Besluit 
Financieel Beheer Netbeheerder). The Besluit Financieel Beheer Netbeheerder defines four ratios, each 
with a standard value that network operators must comply with.  
 
These ratios are: 
 

A. The operating result before interest and tax divided by the gross interest expenses must equal 
at least 1.7; 

B. The sum of the net profit from ordinary operating activities, depreciation, amortisation, 
deferred taxes, other cost items for which no cash is required and gross interest expenses 
divided by the gross interest expenses must equal at least 2.5; 

C. The sum of the net profit from ordinary operating activities, depreciation, amortisation, 
deferred taxes and other cost items for which no cash is required divided by the total debt 
must equal at least 0.11; 

D. The total debt divided by the sum of the total debt and equity including minority interests and 
preference shares must be no greater than 0.7. 

 
 
The BFBN ratios for 2018 are shown below: 
 
 Standard GTS 
Ratio A at least 1.7 2.34 
Ratio B at least 2.5 6.94 
Ratio C at least 0.11 0.13 
Ratio D no greater than 0.7 0.53 

 
 
 
 
 






