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European obligation to implement VIPs

 NC CAM Art. 19(9) states that where two or more IPs connect two 
Entry/Exit-systems, the TSOs shall offer the available capacities at 
one VIP; 2 conditions:
 the total technical capacity at the virtual interconnection points shall be equal to or 

higher than the sum of the technical capacities at each of the interconnection points 
contributing to the virtual interconnection points

 they facilitate the economic and efficient use of the system including but not limited 
to rules set out in Article 16 of Regulation (EC) No 715/2009. 
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Contractual model
 As of November 2018 capacity must be offered at the VIP, 

 GTS proposes to align implementation with gas year  implementation by 1 October 
2018

 Implementation of VIPs will have no physical consequences for your 
existing rights to transport gas across the border. More detailed 
information is given in the consultation document

 As of 1 October 2018 the underlying IPs will cease to exist as they are 
no longer bookable points

 As of 1 October 2018 the VIPs are the only points for operational and 
contractual execution of the existing contracts
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Services

 All services currently offered on IPs will be offered on VIPs, a VIP is 
‘just another IP’

 Existing capacity contracts will be transferred from the underlying 
IP to the new VIP. This has no negative consequences for the rights 
that network users hold under their current contracts

 Services such as Shift of capacity, Assignment, Transfer of usage, 
Surrender of capacity, Shorthaul and Conversion of capacity are 
only affected to the extent that the contracts are executed and (in 
future) concluded on VIPs as of 1 October 2018

 Diversion between IPs/VIPs and storages or other IPs/VIPs will still 
be possible after the implementation of VIPs. Due to the 
combination of several IPs into one VIP, the allowed combinations 
as mentioned in Appendix 3 of the TSC will change
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Operational impact

 When a VIP is implemented, shippers will have to nominate at this 
VIP. Nominations at the underlying points can not be processed 
anymore

 Consequently the nominated quantities will be confirmed and 
allocated at the VIP

 The TSOs will ensure that the required quantities of gas will be 
made available such that the sum of the flow on the flanges will be 
the confirmed quantity. The extended matching-related 
communication process that is needed between GTS and the NNOs 
will not affect the processes for nomination, confirmation and 
allocation for the shippers at the VIPs by any means

 The introduction of VIPs has no impact on the GTS balancing 
regime
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Follow up VIP consultation
General impression

 Broad support for implementation of VIPs
 In as far as implementation is in accordance with NC CAM
 Separate H/L VIPs to allow optimal use of the network
 Implementation date 1 October 2018 to align with gas year
 Makes access on TSO level more efficient and will reduce transaction 

costsFacilitates easier access to adjacent hubs
 could boost cross border trading

 Attention points 
 Alignment GT&C’s, offered capacity & cooperation with NNOs Trigger 

points

 Trigger points
 Limitation of diversion combinations
 Possibility to cancel or adjust existing contracts
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Attention points

Shippers urged GTS to cooperate with TSOs/NNOs in order to  
align technical capacity as well as align general terms and 
conditions. 
 GTS is in close contact with their NNOs to discuss the 

implementation of VIPs in order to align procedures and operations

 Alignment of general terms and conditions is already looked at as 
NC CAM article 20 contains an obligation for ENTSOG and TSOs to 
align their general terms and conditions. In 2018 ENTSOG will 
publish the first results.

 Alignment of capacity as a means to solve capacity mismatch 
issues through a decrease of the technical capacity at the GTS side 
of the border is not part of the discussions. It is not required by NC 
CAM and it is not a logical consequence of the VIP implementation
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Trigger points
Diversion combinations

Initially GTS was of the opinion that implementation of VIPs would limit 
the diversion possibilities due to the fact that there are different 
underlying network points in the physical cluster and VIPs. 
 We have discussed the possibilities with our planning department and operations and 

concluded that we still can facilitate diversions on the same physical locations even if it 
concerns different VIPs. The TSO can still determine whether a diversion request between 
VIP Gaspool and VIP NCG (to divert between OSZ OGE to OSZ Gascade) can be executed 
without making use of the backbone capacity.

 GTS and ACM have agreed on this approach and GTS will submit a code change proposal  
to facilitate these diversions. Key message here is that we will allow diversion between 
two VIPs or between a VIP and an FCFS network point if both VIPs or the VIP and FCFS 
have one underlying physical location in common
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Trigger points
Termination of capacity contracts

Shippers addressed this issue from three different angles

1. Introduction of VIP will reduce the need for already booked capacity 
even further
 This may be the case and like other regulatory changes that resulted in a reduced 

need for already contracted capacity this is still not a reason to allow early 
termination of capacity contracts

2. Underlying IPs cease to exist thereby the underlying contracts will 
change fundamentally
 VIPs have no negative impact on shippers ability to use their contracted capacity and 

transport gas across the border. It will become easier as a VIP gives shippers access 
to every underlying IP. This is more or less acknowledged by the second argument 
below.

3. Parties refer to integration of BBL pipeline into the TTF market area
 With VIPs GTS complies with the regulatory framework requiring a TSO to offer 

capacity at a virtual IP that comes in the place of the underlying IPs and it follows 
logically to exercise the existing contracts from the same virtual IP. The regulatory 
framework offers no logical reason to terminate the existing contracts. 

#10Groningen, 20 December 2017



General position GTS on termination of capacity contracts
 In general contracts with a definite term can not be terminated before the end date of the 

contract, unless the contract provides otherwise.

 The TSC of GTS allow for intermediate termination pursuant and subject to the conditions set out 
in articles 6.D.5, 6.D.6 and 6.D.8 of the TSC. Regulatory changes (article 6.D.7 and 6.D.8 of the 
TSC) are explicitly excluded as ground for termination. Implementation of the VIPs is the result of 
regulatory changes following from obligations stated in article 19 of the NC CAM. 

 It was ruled in summary proceeding as well as by the ACM and the CBb (de hoogste
bestuursrechter) that the duration and the amount of capacity contracted by shippers is the sole 
responsibility of the shipper. Contrary to these rulings, the burden of the existing contracts will be 
placed with other shippers if GTS were to allow termination of contracts because of a reduced 
need for the capacity. This is the consequence of the current regulatory framework.

 With VIPs GTS complies with the regulatory framework requiring a TSO to offer capacity at a 
virtual IP which comes in the place of the underlying IPs. Apart from the fact that it follows 
logically to exercise the existing contracts from the same virtual IP, the underlying IPs cease to 
exist as there is no booking procedure in place anymore to book capacity at these points. The 
regulatory framework offers no reason to terminate the existing contracts. 

Trigger points
Termination of capacity contracts; 1
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 With the implementation of  VIPs GTS complies with the regulatory framework requiring a TSO to 
offer capacity at a virtual IP which comes in the place of the underlying IP’s. This VIP will also be 
used to exercise the existing capacity contracts.

 The underlying IPs cease to exist as there is no booking procedure in place anymore to book 
capacity at these points. 

 The regulator will not establish tariffs for the underlying IPs to be applied as of 1 October 2018.

 GTS would discriminate between users if GTS were to keep the IPs in place to execute the existing 
contracts. There is no objective reason why the cost of transport for two methane molecules would 
differ simply because capacity for molecule A was contracted one day later than the capacity for 
molecule B

Trigger points
Termination of capacity contracts; 2 

#12Groningen, 20 December 2017



Question was raised why GTS allows the termination of contracts at Julianadorp as a result of project 
West but refuses to do so with the implementation of virtual interconnection points.  Integrating two 
networks and creating virtual IPs at each side of the border are different issues in nature and extent.

 With integration the network point that connects the two networks is removed and results in 
fundamental changes from an operational and commercial point of view. 

 The removal of the network point that connects the two networks and the absence of a tariff 
leaves no basis for the execution of the existing contracts. Absence of a tariff means a loss of 
Julianadorp revenues that will be compensated on the basis of the current regulatory framework.

 A virtual interconnection point replaces the physical underlying interconnection points, without 
fundamental changes from an operational and commercial perspective.

 Implementation of VIPs allows the regulator to establish a tariff to be applied at the virtual 
network point which enables us to execute the new and the existing contracts at the VIPs. 

Trigger points
Termination of capacity contracts; 3
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