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Management Report 
 
 
General 
Gasunie Transport Services B.V. (GTS) owns and operates the national gas transport network in the 
Netherlands. GTS is responsible for selling gas transport services, executing gas transport and 
developing the Dutch gas transport network. 
 
This GTS B.V. annual report is intended to present the consolidated figures of National Network 
Operator GTS and provide better insight into the results achieved by GTS. References in this 
management report to national network operator Gasunie Transport Services (GTS) mean the entire 
combination of both GTS B.V. and GGS B.V. References to Gasunie Transport Services B.V. (GTS B.V.) 
mean only the legal entity GTS B.V and are specified as such. The financial statements included in this 
annual report only concern GTS B.V. 
 
Mission 
GTS delivers gas transport services in a customer-oriented and transparent way. Safety, reliability, 
sustainability and cost-effectiveness are central in everything we do. We serve the public interest, and 
work as professionals to create value for our stakeholders. 
 
Vision 
GTS aims to be an organisation that best serves the market, responds flexibly to changes in its 
surroundings, enables new gas flows, facilitates the introduction of sustainable energy and thus plays 
a key role in the north-west European gas market. 
 
Tasks 
GTS provides gas transport services and related services, such as quality conversion and balancing. 
GTS’s responsibilities include: 
• the economic management, operation and development of the gas transport network; 
• monitoring a safe, reliable and efficient transport system; 
• providing sufficient transport capacity; 
• maintaining the connection with other networks, both national and international; 
• the execution of public tasks related to security of supply (including peak deliveries and 

emergency deliveries) and the small fields policy; 
• managing gas quality; and  
• balancing the network. 
 
Supervision 
ACM supervises the execution of GTS’s statutory duties. The Dutch Gas Act stipulates certain 
requirements for the way GTS performs its tasks. For example, GTS has a code of conduct that 
guarantees equal treatment for all GTS customers. 
 
 
 
 
 
 



5 
 

Gasunie Transport Services business model  
The national network operator GTS delivers its services in the Netherlands in a customer-focused and 
transparent manner. We sell the available capacity in a reliable network on regulated terms. Gas can 
be fed into the network at entry points, and customers can draw gas from the network at exit points. 
Customers enter into contracts to reserve capacity at specific network entry or exit points over a 
specific period (year, quarter, month or day). Our network competes with those in other countries in 
north-western Europe for the transport of transit flows.  
 
The rates that we charge our customers are regulated. They are determined once a year by the 
regulatory authority, which reviews the method of regulation every 3 to 5 years. The regulatory 
authority in the Netherlands is the Netherlands Authority for Consumers and Markets (ACM).  
 
Investments  
The design and use of the network determine the total available capacity. GTS invests efficiently in 
sufficient transport capacity to be able to satisfy the total market needs. To this end, the basic 
principle is that the gas supply for small-scale users in the Netherlands is guaranteed for a day with an 
average effective temperature of minus 17°C, as measured at the Royal Netherlands Meteorological 
Institute in De Bilt.  
 New investments deemed suitable and necessary by the ACM are added to the cost base of GTS, so 
that GTS can recover these investments through its rates.  
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Foreword	

This document is the 2017 annual report of Gasunie Transport Services, providing extensive 
information on the developments that GTS has undergone over the past year, a year in which the 
amount of natural gas transported through our network was comparable to that of the previous year. 
Moreover, apart from a single brief disruption, we delivered high transport security.  
 
On 8 January this year, the Zeerijp earthquake exposed the darker side of gas extraction, prompting 
the Dutch State Supervision of Mines (SodM) to recommend an urgent reduction in gas extraction 
from the Groningen gas field to 12 billion cubic metres, in the interests of safety. This drastic 
reduction will call for far-reaching measures, both in the short and in the medium term.  
Within our statutory duties, we can make a positive contribution; firstly, to helping reduce the 
production from the Groningen gas field to 12 billion cubic metres; and secondly, to further limiting 
the dependence on Groningen production without jeopardising the security of supply. At the moment, 
our quality conversion is running at full power and we are preparing to build a new nitrogen 
installation to enable gas extraction from the Groningen field to be scaled down. Apart from this, we 
can support a reduction in the demand for gas from the Groningen gas field in the longer term. This 
can be achieved by facilitating the conversion of large and small industrial users from L-gas to H-gas.  
 
Quality conversion utilisation increased further in 2017, from 258 TWh in 2016 to 286 TWh in 2017, so 
that the reduced production from the Groningen gas field could be accommodated, while still meeting 
the demand for low-calorific gas. The extra demand for quality conversion in December resulted in our 
highest nitrogen utilisation this century: 560,000 m3 of nitrogen per hour. 
When it comes to European cooperation, we took various steps over the past year, such as the market 
integration between GTS and BBL. This has resulted in a direct connection between Europe's two most 
liquid gas trading platforms, TTF and NBP, while BBL also became part of the TTF market area on 1 
January this year. 
 
Despite the fact that less gas was traded in north-western Europe in 2017, TTF further expanded its 
lead as Europe's largest gas trading platform over the past year. In 2017, 48% of European gas 
trading took place on TTF, compared with 47% in 2016. This confirms once again that the Dutch gas 
market is performing well. 
 
On behalf of GTS, I would like to thank our customers and other stakeholders for their trust and for 
the excellent cooperation. I would also like to thank our colleagues for their commitment to daily gas 
transport activities. 
 
 
 
 
Bart Jan Hoevers, 
Managing Director  
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Financial	results	

The key figures below concern the consolidated figures of the National Network Operator GTS. 
 
Key figures 

In millions of euros 2017  2016 

    

Total revenues 927.8  1,208.4 

Total expenses (631.8)  (1,127.9) 

    

Operating result 296.0  80.5 

Finance income and expenses (84.5)  (124.2) 

    

Result before taxation  211.5    (43.7) 

Taxes (52.9)  11.0 

    

Result after taxation 158.6  (32.7) 

    

 
Revenues 
The revenues we generated with the transport of gas and related services in the Netherlands 
amounted to € 924.4 million. The decrease in total revenues is related to the reduced permitted 
revenues as determined by the Dutch regulator ACM in the Method Decision for the regulatory period 
2017-2021. 
 
Total expenses 
In 2017, total expenses decreased by € 496.2 million compared to 2016. € 450 million of the 
difference was due to the impairment applied to the gas transport network in 2016. The integration of 
LNG Peakshaver within GTS in 2017 also contributed to a decrease of approximately € 40 million, due 
to the cessation of mutual deliveries.  
 
Financing  
We have a loan facility of € 7 billion, made available by Gasunie. The loan terminates on 31 December 
2029 and has an extension option. The parties agreed that, during the term, the facility can be drawn 
or redeemed. The outstanding amount of the loan decreased in 2017. 
 
The Ministry of Economic Affairs has issued rules with regard to proper financial management by a 
network operator (Besluit Financieel Beheer Netbeheerder). These rules consist of a number of 
financial ratios, including a minimum for equity. Taking into account these rules, the company makes 
an assessment every quarter of whether the facility should be drawn or redeemed. These ratios are 
applied to ensure sufficient solvency and liquidity. At the end of 2017, solvency was 56.5% (2016: 
54.3%). 
 
Finance income and expenses decreased compared to the previous year, due to a reduction in the 
amount of financing drawn. 
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Investments 
In 2017, we focused on our multi-year replacement programme. We have also been working on the 
replacement of our IT operating system for our gas transport network (Jason). Total investments in 
2017 amounted to € 207.4 million, compared to € 266.3 million in 2016. 
 
Further optimisation of the replacement programme 
The multi-year replacement programme for valves, metering and regulating stations and gas receiving 
stations was continued in 2017. This also applies to assessment of the condition of the replaced parts. 
Based on this assessment, the programme has been modified, as from the perspective of risk, certain 
parts of the programme proved to be no longer necessary. This modification applies in particular to 
valves for which the rate of replacement from 2020 will be reduced by one third to 100 units per year. 
This results in an investment reduction of approximately € 20 million per year. 
 
In 2016, a decision was already made to cease the preventive renovation of gas receiving stations 
from 2020. Now, a decision has also been made to fully renovate only a few selected stations in 2019 
and 2020, which have already been agreed with customers. This means that the emphasis for gas 
receiving stations is on corrective maintenance, rather than large-scale renovation. Between now and 
the end of 2020, this will result in a total investment reduction of approximately € 30 million. In the 
case of metering and regulating stations, we have initiated an assessment of the risk-effectiveness of 
the current renovation programme. 
 
An analysis of external corrosion on the regional transport network (RTL) has shown that the risk of 
pipe rupture due to external corrosion is negligible. The RTL pipeline inspection program currently in 
force has therefore been replaced by a new programme to further improve cathodic protection. This 
means a shift in emphasis from inspection to prevention. This measure contributes a net cost 
reduction of € 5 million per year.  
 
The utilisation of our infrastructure is changing. This is because the share of renewable sources such 
as wind and solar energy, and of gases such as green gas and hydrogen, is expected to grow 
considerably, while demand for natural gas is declining. On top of that, gas flows are changing, with 
less gas extracted from the Groningen gas field and more coming from foreign sources. 
 
These factors all have consequences for the utilisation of our infrastructure. We continuously evaluate 
how to facilitate these changes to the best advantage, and what this means for the utilisation of our 
network. Since gas transport to end users in the present situation can also take place in the coming 
years without the need for every compressor station, we have temporarily shut down the Schinnen 
compressor station. We have also developed similar plans for the compressor stations at Oldeboorn, 
Ommen (for the G-Gas parts) and Alphen, with possible shut-downs in 2019, 2020 and 2024. This 
enables us to postpone replacement investments and avoid operating costs, while keeping the stations 
available for renewed operation if necessary.  
 
A new operating system for our gas transport network 
In 2015, we started the Jason programme to replace the operating system of our gas transport 
network. The new operating system enables us to better track and predict the transport flows, and 
provides comprehensive decision support to our dispatchers. It also enables us to implement new 
system features for monitoring transport security and reducing the cost of gas transport.  
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The Jason programme is nearing completion. Despite the size and complexity of the project, we are 
still on schedule to start using the system in the first half of 2018. It is also expected that the Jason 
project will be completed within budget.  
 
HR and operating costs 
GTS’s employees are employed by Gasunie and have been seconded to GTS for an indefinite period. 
The effective workforce of GTS at year-end 2017 amounted to 225.9 full-time equivalents (at year-end 
2016: 244.5). In 2017, GTS entered into service agreements with Gasunie with a value of 
approximately € 380 million in operating costs (2016: approximately € 410 million). These operating 
costs relate to the deployment of employees, materials, services and other costs, such as transport-
related energy costs. These services are delivered at cost. 
 
Codes of Conduct and compliance with laws and regulations 
GTS complies with Codes of Conduct, laws and regulations in a manner consistent with that of its 
shareholder N.V. Nederlandse Gasunie. For more information, please refer to the extensive section on 
risk management in the annual report of N.V. Nederlandse Gasunie. 
 
Advice to the Ministry of Economic Affairs 
In 2017, GTS advised the Ministry of Economic Affairs with regard to the government's approval 
decree on gas extraction in Groningen. We stated which volume is required from the Groningen gas 
field to guarantee the security of supply of L-gas within the Netherlands, Germany, Belgium and 
France in the gas years 2017 to 2020 (October 2016 to October 2020). We also reported to the 
Ministry of Economic Affairs on supply and demand for low-calorific gas until the year 2030. This 
assumes an annual production from the Groningen gas field of 21.6 billion cubic metres.   
 
In 2018, at the Ministry’s request in response to the Zeerijp earthquake on 8 January 2018, GTS 
carried out a security of supply analysis, in which we considered the potential impact of a lower 
extraction rate in Groningen on the security of supply. In addition, GTS conducted a scenario study in 
which we advised the Ministry on how, from the perspective of security of supply, gas extraction in 
Groningen can be reduced as quickly as possible to an initial target of 12 billion cubic metres per year. 
One of the key measures in this advisory report is the construction of a new nitrogen installation at 
Zuidbroek. The proposed new nitrogen installation will yield a reduction of approximately 7 billion 
cubic metres of Groningen gas annually (assuming a cold year). This would enable the level of 12 
billion cubic metres to be achieved immediately after commissioning of the plant in early 2022. 
 
LNG Peakshaver now part of GTS 
Peakshaver became part of the GTS network on 1 January 2017. The transfer of Peakshaver to GTS 
took place as a legal merger, so the Peakshaver installation is now entirely at the disposal of GTS. This 
merger was instigated by the changing market for G-gas following the decline in Groningen 
production. These changes mean that Peakshaver, given its location and transport-supporting 
function, has become invaluable to GTS. It was therefore decided to make Peakshaver part of GTS, as 
a result of which GTS has become directly responsible for the asset management and operational 
management. 
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Merger of GTS and GGS 
The new method decision for 2017-2021 has led to new agreements between ACM, market parties and 
GTS. One of these agreements is that GTS will reverse the split, and continue as the national network 
operator for both the main transport network (HTL) and the regional transport network (RTL). The 
continuance of GGS B.V. as an independent corporate entity therefore has no added value. 
Consequently, a decision has been made to merge GTS B.V. with GGS B.V. as of 2 January 2018. 
 

Gas	transport	results 

Our gas transport and infrastructure activities are at the heart of our strategy. We carry out these 
activities as efficiently as possible. GTS takes care of the development of the gas transport network 
and ensures that it is functioning well. We do this by guaranteeing transport security and providing 
relevant services to our customers. Safety, reliability, sustainability and cost-effectiveness are central 
in everything we do.  
 
Transport security 
The gas flows that pass through our network are destined not only for Dutch domestic markets, but 
also for surrounding countries, such as Germany, Belgium, France and the United Kingdom. We 
therefore also contribute to transport security in north-west Europe. 
 
The safe and reliable transport of gas is one of our main business goals. The gas transport is seldom 
disrupted. Through efficient operation of our network, and proper management and maintenance of 
our infrastructure, we create the best possible conditions for a high transport security.  
 
In 2017, we achieved almost 100% transport security. There was just one brief disruption in the gas 
supply to an industrial customer. Our investigation into the cause of this disruption concluded that the 
procedures were satisfactory, and in this case it was the result of human error. 
 
Fractional decline in transported gas 
The total volume of natural gas transported in the Netherlands in 2017 decreased by 1.2%, while the 
average temperature was 0.3 °C higher. In total, our customers had 960 TWh (98.2 billion m3) of gas 
transported through our network for the benefit of end users in the Netherlands and abroad. In 2016, 
that was 971 TWh (99.4 billion m3). This slight decline had several causes. Domestic consumption was 
virtually unchanged, transport to storage facilities (domestic and foreign) was a little higher and 
transport to foreign countries was lower. Subdivided by gas type, H-gas transport was about the same 
as in 2016, and G-gas transport was slightly lower. 
 
More quality conversion 
To mitigate the consequences of reduced production from the Groningen gas field, the use of our 
quality conversion capacity further increased in 2017. Through quality conversion, high-calorific H-gas 
is mixed with nitrogen and converted into a quality that is similar to the low-calorific G-gas. This 
enables us to continue to meet the demand for G-gas. The volume of converted H-gas increased from 
258 TWh in 2016 to 286 TWh in 2017. 
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Energy costs of gas transport  
The energy costs of gas transport of a largely comparable volume were higher in 2017 than in 2016. 
The increase in these costs was mainly caused by higher prices for gas and electricity, higher 
conversion costs and higher compression costs due to a greater import of Norwegian gas.  
 
Peak delivery and emergency delivery 
Peak and emergency deliveries are two important public tasks carried out by GTS for smaller users. 
Peak deliveries are necessary if the average effective 24-hour temperature is lower than –9.0 °C. In 
2017, we did not make any peak deliveries to households. 
Emergency deliveries are necessary if a licence holder cannot supply natural gas to low-volume users. 
No emergency deliveries were necessary in 2017. 
 
Reduction of our own environmental footprint 
At GTS we are highly aware of our public task, the natural environment and the business environment. 
We have therefore set up a footprint reduction working group, within which the Leak Detection and 
Repair (LDAR) programme plays an important role in reducing our footprint.  
 

Safety	performance	

An important enabling factor for carrying out our activities is the safety of our employees and the 
communities in which we work. A priority for us is therefore to create a safe and healthy workplace 
and to minimise risk to the environment. Our safety performance with regard to incidents resulting in 
absence improved in 2017 compared to 2016. The number of injuries resulting in absence (of our own 
as well as contractor employees) went down from 9 to 5.  
 

Developing	our	customer	organisation 

As a service organisation, we aim to further develop our service provision by staying in touch with the 
market. We highly value the insight into developments in the market that our customers and other 
stakeholders share with us during various contact moments, especially now, with the gas market on 
the verge of a new era: the energy transition, a period in which natural gas will take on a different 
role, as it helps us to better align our services with their needs. We are therefore intensifying the 
interaction with market parties.	
 
Dialogue with customers 
Our products and services must enable our customers to conduct their business. We engage in 
dialogue through shippers’ meetings and market consultations. Apart from two shippers’ meetings, we 
organised several market consultations over the last year, for example concerning the Balgzand 
Bacton Line (BBL) integration in the TTF market area, the network development plan (NOP), the 
introduction of Virtual Interconnection Points (VIPs) and the implementation of the network code on 
harmonised transmission tariff structures for gas (NC TAR). We intend to actively continue dialogue 
with our customers in 2018. 
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Moreover, in 2017 we exchanged ideas with the various representative organisations regarding the 
energy transition and its consequences for the Dutch gas market. This resulted in a joint stakeholder 
consultation on the following topic: the development of the Dutch gas market.  
This creates a platform for joint initiation and encouragement of new developments, and subsequently 
joint steering towards the desired outcome.  
 
Customer satisfaction survey 
We regularly check our performance by means of a customer satisfaction survey. The 2016 survey and 
discussions with our customers have led GTS to focus on investing in the future in 2017. Thanks to 
regular discussions with the market, we are working to offer a combination of products and services 
that fulfils the needs of our customers. The consequences of new developments, such as the market 
integration between GTS and BBL, will be largely felt by our customers in 2018, which is why we have 
decided to hold the next customer satisfaction survey towards the end of 2018. 
 
Complaints procedure 
In the event of questions or complaints, shippers can contact the Customer Desk, and industrial 
customers can contact the Industry Desk. A specialist team will then help to solve the issue. In this 
way, GTS provides good accessibility and specialist contact points. 
 
We try to process complaints we receive as quickly as possible, and to the satisfaction of all parties 
involved. In 2017, we received and processed 2 complaints from shippers and 1 complaint from an 
industrial connected party, compared with 3 complaints from shippers and 3 complaints from industrial 
connected parties in 2016. 
  

Developments	in	the	market	

TTF (gas trading platform in the Netherlands) 
Over the past few years, the Dutch virtual gas trading platform TTF (Title Transfer Facility) has grown 
into one of the most prominent liquid gas hubs in Europe. Among other things, this is reflected in the 
Tradability Index of ICIS Heren, in which TTF was the only gas trading platform to achieve the 
maximum score for shippers’ ease of buying or selling gas (for the 10th time including 2017).  
 
Less gas was traded in 2017 than in 2016 in north-western Europe. The decline in gas trading was due 
to lower volatility and a more stable oil price. Another cause for lower additional trading in 2017 than 
in 2016 was the persistent flow of news about Groningen and the English storage facility at Rough. As 
a result, TTF also saw less gas being traded in the 2017 calendar year (20,962 TWh) than in the 
previous year (21,468 TWh). Of the top three north-west European gas trading platforms, TTF 
experienced the smallest percentage decline in traded volume in 2017. The physical volume flowing 
through the GTS network via TTF, the net TTF volume, was 540 TWh in 2017, compared to 516 TWh 
in 2016. This means that, as in previous years, the physical TTF volume is greater than the domestic 
gas consumption in the Netherlands. Both national and foreign parties make use of TTF to fulfil their 
gas requirements. The highest number of active TTF traders on a single day further increased in 2017 
to 151 (143 in 2016). 
 
The bilateral Over-The-Counter (OTC) trade decreased from 16,607 TWh (in 2016) to 15,592 TWh. By 
contrast, the TTF segment traded via gas exchanges rose from 4,861 TWh to 5,370 TWh in 2017, an 
increase of 10% compared to 2016. 
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This has helped TTF to expand its lead as Europe’s largest gas trading platform. In 2017, 48% of 
European gas trading took place on TTF, compared with 47% in 2016. This confirms once again that 
the Dutch gas market is performing well. 
 

Results	of	energy	transition	

A CO2-neutral energy supply calls for an innovative perspective on energy issues. GTS wishes to apply 
its knowledge and experience of energy infrastructures and markets to enable and accelerate the 
energy transition. We are working together with more and more parties to realise sustainable, 
affordable and reliable solutions. We do this by developing a long-term vision and by contributing to 
various initiatives. 
 

From collective long-term visions to consequences for our network 
GTS and Tennet have commissioned ECN to develop four energy scenarios, in each of which the 
combined market development of gas and electricity is described. Stakeholders have responded 
positively to this initiative and the result achieved so far. These scenarios are used for infrastructure 
and investment plans; they also served as the basis for the network development plan we published 
(2017 NOP). 
 
The Dutch network operators, members of sector organisation Netbeheer Nederland, published a 
study entitled ‘Net voor de Toekomst’ (‘Network for the Future’). The scenarios in this study confirm 
the interdependence between renewable electricity and gas. The future energy supply will involve 
ever-increasing system integration between electricity, gas and heat, and between central and local. 
This important interplay between energy carriers in the future is both seen and shared by the 
collective network operators, underlining the continuing importance of gas networks for the energy 
transition. 
 
Our contribution to the heat transition in the built-up environment continues 
We are involved in the heat transition of the built-up environment at both national and regional level.  
 
At national level, we presented an additional package of measures to the SER assurance committee 
for the energy agreement; we have signed the Green Deal on natural-gas-free neighbourhoods; we 
are involved in the detailed development of the high and low temperature transition paths by the 
Ministries of Economic Affairs and Climate and Foreign Affairs. In the national dialogue on heat 
(‘warmtetafel’), we are involved in the development of the assessment framework for the heat 
transition, and we have also prepared a position for the issue of cost allocation that is related to the 
heat transition. Together with the installation sector organisation Uneto VNI, we have given a boost to 
the development of a national training programme for sustainable heat techniques for installation 
personnel. 
 
At regional level, we encourage the roll-out of the hybrid heat pump through intensive cooperation 
with municipalities, regional network operators, housing corporations and installers. One example of 
this is ‘Groenversnelling’ (Green Acceleration), a project in which a hybrid heat pump is installed in 
100 homes in Winsum (Groningen) in combination with the use of green gas.  
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Another is our cooperation with the municipality of Groningen and regional network operator Enexis, 
to prepare detailed local energy/heat plans. We have also signed a cooperation agreement with the 
municipality of Groningen to establish an ‘energy desk’ to provide energy-saving measures to home 
owners. We have worked with the council to add heat pumps to the product range, and we also 
contribute to the promotion of the hybrid heat pump.  
  

Hydrogen pipeline in Zeeland 
Dow Benelux, Yara and ICL-IP, industrial companies in the Delta region in the province of Zeeland, are 
planning to exchange hydrogen for industrial application through our network. This intention was 
endorsed in 2016 through the Green Deal Hydrogen Symbiosis in the Delta Region. This Green Deal 
aims to enable the transport of hydrogen in this area within the legal framework of our role as gas 
network operator. During the implementation of the Green Deal, it was discovered that the legal and 
regulatory framework is inadequate for execution by GTS. In subsequent consultation with the project 
partners, including the Ministry of Economic Affairs and ACM, a solution was reached by transferring 
the project and pipeline to a new business entity: Gasunie Waterstof Services B.V. (GWS). This takes 
the project outside the framework of GTS's statutory duty. The pipeline is expected to be transferred 
in 2018. 

 

Regulatory	developments	

In the Netherlands, a system of revenue regulation applies: the rates are calculated by dividing the 
permitted revenues for the year in question by the estimated capacity bookings. If the actual number 
of bookings is different, and thus the revenues generated, the difference will be settled in later years.  
The revenues permitted by the regulator consist of a capital cost allowance for the invested capital, a 
reimbursement for the annual depreciation costs (calculated on the basis of the depreciation periods 
determined by the regulator and the value of the assets) and a reimbursement for the operating costs. 
 
Regulatory method 
In its method decision for GTS, the Dutch regulatory authority, ACM, sets out the regulatory 
framework that determines the permitted revenues for GTS and the manner in which GTS is allowed 
to recoup its efficient costs during a certain regulatory period. These rules determine the level of our 
rates. On 24 February 2017, based on agreements it had reached with GTS and market parties, ACM 
determined the method by which GTS will be regulated for a period of five years (2017-2021). This 
method decision, in force retroactively from 1 January 2017, contains for the first time a cost 
efficiency comparison of GTS and other European gas transport companies (cost benchmark), 
including investment costs from the past. The use of such a cost comparison is controversial, but a 
compromise was ultimately reached. ACM can be expected to use a similar cost benchmark in a 
subsequent method decision. 
 
Besides the cost benchmark, the method decision also contains other parameters and rules that 
determine the revenue level of GTS, such as the Weighted Average Cost of Capital (WACC), 
productivity improvement and rules for the manner in which GTS is allowed to recoup its efficient 
costs. GTS has filed an appeal with the Dutch Trade and Industry Appeals Tribunal (CBb) against the 
amount of the adopted productivity improvement and WACC. 
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Rate decision 
The 2019 rate decision will be published in May 2018. Previous rate decisions were normally only 
published by the end of the year. However, the new European network code on harmonised 
transmission rate structures prescribes that publication must take place in the spring. This new 
network code will also lead to a renewed rate structure that is expected to take effect with the rates 
for 2020.   
 
European collaborations 
Energy users benefit from strong international gas connections and a liquid gas market. This has a 
positive effect on the availability and affordability of gas. In a world of energy that is becoming 
increasingly international, we want to ensure that our infrastructure is utilised to the maximum, and 
that its value is maintained or even increased. 
 
With this in mind, we continue to seek opportunities for more intensive cooperation with other gas 
infrastructure companies. In this way, we encourage the development of a competitive, reliable and 
sustainable European gas market, and we promote market liquidity. This in turn leads to further 
expansion and reinforcement of our networks. 
 
Market integration 
As part of this collaboration, GTS and BBL Company prepared the integration of the BBL pipeline in the 
TTF market area in 2017. The elimination of the Julianadorp interconnection point yields the following 
benefits: a direct link between the two most liquid hubs of Europe, TTF and NBP; more attractive 
transport enabling shippers to respond more quickly to arbitrage opportunities; a significant increase 
in flexibility for the Dutch market; and a boost for liquidity on TTF. The BBL pipeline became part of 
the TTF market area on 1 January 2018. 
 
One example of collaboration between TSOs is in ENTSOG (European Network of Transmission System 
Operators for Gas), and another is the PRISMA European capacity platform. Within ENTSOG, TSOs 
work on matters such as drawing up and implementing European network codes, the ten-year network 
development plan, and the promotion of transparency. In 2017, GTS continued to work on co-
designing new European network codes, such as for rate structures, and to simplify the connection 
between market areas.  
 
PRISMA  
PRISMA is the main European booking platform for cross-border capacity, where a total of 37 TSOs 
from 16 different EU member states market their cross-border capacity. GTS is one of 24 shareholders 
in PRISMA.  
 
Transparency 
To facilitate optimum functioning of the European and national gas markets, European laws and 
regulations stipulate various requirements for the publication of data from transport contracts, and the 
use of that data. We facilitate these extensive publications through various channels that are based on 
European laws and regulations. Since it is of great importance for the market participants that the 
published information is consistent and comparable, we work continuously in a European context 
(ENTSOG) on the content of the publications and the development of the European transparency 
platform. In this way, we make a major contribution to the harmonisation of publications and 
transparent access to market information.  
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Risk	management	

Every year, GTS’s management performs a Strategic Risk Assessment, which is integrated into the 
business planning and control cycle. This assessment is based on a time horizon of 5–10 years. 
 
The main risks revealed by the Strategic Risk Assessment are: 
• regulation under the ACM method decision; 
• gradual phase-out and conversion of L-gas, questioning benefits and necessity; 
• failure of quality conversion leading to higher production from the Groningen gas field; 
• increasing complexity of the ICT landscape; 
• insufficient mandate in case of calamities/shortage when GTS will be obliged to make decisions. 
 
For more details on how we manage our financial risks, see note 14 to the balance sheet in the 
financial statements. 
 
 
 
 
 
 
Bart Jan Hoevers 
Groningen, 27 March 2018 
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Balance sheet as at 31 December (before profit appropriation)  

 
 
 
In millions of euros Notes    2017   2016 
Assets       
Fixed assets       
- tangible fixed assets 2  5,336.4  5,324.3  
- financial fixed assets 3  0.1  0.1  
- deferred tax assets 4  339.8  359.3  

         
    5,676.3  5,683.7 
Current assets       
- trade receivables 5   90.9  144.1 
- cash and cash equivalents 6   -  - 

         
Total    5,767.2  5,827.8 

       
       
Equity and liabilities       
Equity       
- issued share capital 7  1.0  1.0  
- share premium 8  1,199.3  1,012.1  
- revaluation reserve 9  1,405.0  1,443.0  
- statutory reserve for participating 
interests 

  -  -  

- other reserves 10  (63.4)  162.9  
- result for the year 11  158.5  (11.3)  

         

    2,700.4  2,607.7 
       

Provisions 12   12.6  12.4 
       

Long-term liabilities       
- interest-bearing loans    -  - 
- liabilities to group companies 13   3,054.2  3,207.7 

       
Current liabilities    -  - 

         
Total    5,767.2  5,827.8 
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Profit and loss account for the financial year 

 
 
In millions of euros Notes   2017   2016 

      
Revenues 16 924.5  1,174.0  
Other operating revenues  33.2  63.6  
        
Total operating revenues   957.7  1,237.6 

      
      
Other operating expenses 17 (457.8)  (559.6)  
Depreciation costs 2 (204.9)  (198.0)  
Impairments  -  (371.8)  

        
Total expenses    (662.7)   (1,129.4) 

        

Operating result   295.0  108.2 
      

Finance income and expenses 18  (83.6)  (123.3) 
        

Result from normal business 
operations before taxation 

  211.4  (15.1) 

      
Taxes 19  (52.9)  3.9 

        

Result after taxation   158.5  (11.2) 
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Notes to the financial statements 

Preparation and adoption of the financial statements 
The 2017 financial statements were prepared by the Management on 27 February 2018. The financial 
statements as prepared were submitted for adoption to the General Meeting of Shareholders on 8 
March 2018. 
 
Nature of business operations 
Gasunie Transport Services B.V. was established on 2 July 2004. Gasunie Transport Services B.V. is a 
100% subsidiary of N.V. Nederlandse Gasunie. 
 
Gasunie Transport Services B.V. is the owner and network operator of the national gas transport 
network as defined in the Dutch Gas Act. It is the task of Gasunie Transport Services B.V. to operate, 
maintain and develop the national gas transport network in the Netherlands in accordance with 
economic conditions, in a way that guarantees the safety, efficiency and reliability of the gas 
transport, and with due consideration to the environment. 
 
On 1 January 2014, Gasunie Transport Services B.V. acquired ownership from N.V. Nederlandse 
Gasunie of the gas transport network in the Netherlands and the associated assets, liabilities and 
operations. The transfer of the ownership of the gas transport network in the Netherlands forms part 
of the certification of Gasunie Transport Services B.V. as independent network operator of the national 
gas transport network. 
 
On 1 January 2016, Gasunie Transport Services B.V. (GTS B.V.) split off the ownership of the RTL 
network, which it had operated until that moment, to a newly established entity: Gasunie Grid 
Services (GGS B.V.). As of 2016, GTS B.V. holds the shares with voting rights in GGS B.V., and N.V. 
Nederlandse Gasunie (Gasunie) holds the shares with profit-sharing rights in GGS B.V. As a result, 
GTS B.V. is the indirect owner of the split-off network. The gas transport networks of GTS B.V. and 
GGS B.V. together form the national gas transport network (LNB) as defined in the Dutch Gas Act. In 
2016, GTS B.V. was designated network operator of the national gas transport network, and GTS B.V. 
is an independently operating subsidiary of N.V. Nederlandse Gasunie (Gasunie).  
 
GTS B.V. will merge with GGS B.V. with effect from 2 January 2018. 
 
In its capacity of national network operator, Gasunie Transport Services B.V. buys services from N.V. 
Nederlandse Gasunie and Gasunie Grid Services B.V. Gasunie Transport Services B.V., N.V. 
Nederlandse Gasunie and Gasunie Grid Services have laid down the agreements with respect to this 
collaboration in such a way that security of supply, transport security and the safety of gas transport 
are guaranteed. 
 
The activities and the results of Gasunie Transport Services B.V. are to a significant extent determined 
by the national and European regulation of the energy markets. The tasks of Gasunie Transport 
Services B.V., the access to the gas transport network and the rates for the transport of gas through 
the gas transport network, are determined by the Dutch regulatory authority (ACM). 
 
The company has its registered and actual office at Concourslaan 17, Groningen, the Netherlands, and 
is registered with the Chamber of Commerce under number 02084889. 
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All shares in GTS B.V. outstanding as at the balance sheet date are held by N.V. Nederlandse Gasunie. 
 
Merger with Gasunie Grid Services B.V. 
With effect from 2 January 2018, the Gasunie Transport Services B.V. merged with Gasunie Grid 
Services B.V., as defined in Part 7 of Book 2 of the Dutch Civil Code. As a result, Gasunie Transport 
Services B.V. acquired the shares without voting rights from N.V. Nederlandse Gasunie on 1 January 
2018. Gasunie Grid Services B.V.’s entire equity therefore passed to Gasunie Transport Services B.V. 
by universal title on 2 January 2018, and Gasunie Grid Services B.V. legally ceased to exist. Gasunie 
Transport Services B.V. will continue the activities of Gasunie Grid Services B.V. in the same manner. 
Gasunie Transport Services B.V. is and remains the operator of the national gas transport network. 
 
‘Besluit Financieel Beheer Netbeheerder’ 
The national network operator Gasunie Transport Services (GTS) must comply with the BFBN 
requirements as laid down in Article 32, paragraph 11 and Article 10e of the Dutch Gas Act, and the 
corresponding rules with regard to proper financial management by a network operator (Besluit 
Financieel Beheer Netbeheerder). These rules consist of a number of financial ratios, including a 
minimum for equity. Network operators are required to comply with the specified financial ratios. In 
the event of non-compliance, the network operator must report this to the ACM without delay and 
submit a recovery plan. 
 
Basis of preparation 
The financial statements have been prepared in accordance with the statutory provisions regarding 
financial statements of Part 9 of Book 2 of the Dutch Civil Code. 
 
Management judgements and estimates 
In preparing the financial statements, management makes estimates and assessments which affect 
the assets and liabilities presented as at the balance sheet date and the result for the financial year. 
The judgements and estimates are particularly important for the valuation of fixed assets, the 
provision for abandonment costs and redevelopment, and deferred taxation. If relevant, the nature of 
these judgements and assessments, and the related assumptions, are stated in the notes to the items 
of the financial statements in questions. 
 
Fixed assets 
Fixed assets include the gas transport network. 
 
Tangible fixed assets are valued at cost less straight-line depreciation, based on their expected useful 
life, and taking into account residual value and impairments. To this end, assumptions were made 
about the useful life, the residual value and the future cash flows of the transport pipelines in 
particular. 
 
A significant part of the operating activities are ‘regulated’. The future cash flows and related 
recoverable amount of the regulated assets are partly based on judgements and estimates about the 
cash flows that can be earned within the regulatory framework. For more information, see note 1 to 
the balance sheet. 
 
Provision for abandonment costs and redevelopment 
A provision for abandonment costs and redevelopment is recognised in response to management 
decisions to decommission, remove or redevelop specific assets within the foreseeable future, for 
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instance due to new legislation. Initially, the size of the provision was determined on the basis of 
general key figures, such as unit costs plus a generic project management surcharge. For more 
information, see note 13 to the balance sheet. 
 
A provision for long-term general abandonment costs is not recognised because it is currently 
considered unlikely that the removal of transport pipelines and appurtenances will be needed. The 
income from alternative use (in the longer term) less the costs of conservation is anticipated to offset 
the costs of removal, including societal costs. 
 
Deferred tax assets 
A deferred tax asset is recognised for all deductible temporary differences and available carry-forward 
losses, to the extent that it is likely that taxable profit will be available for set-off. To this end, 
assumptions have been made about future taxable profits. 
 
Gasunie Group 
The company is part of the Gasunie Group. The Group is headed by N.V. Nederlandse Gasunie, whose 
sole shareholder is the Dutch State. N.V. Nederlandse Gasunie has a 100% interest in the company.  
 
Since the financial data of Gasunie Transport Services B.V. has been consolidated into the financial 
statements of N.V. Nederlandse Gasunie, no consolidated financial statements have been prepared, in 
accordance with Article 2:408 of the Dutch Civil Code. 
 
As of 2016, GTS B.V. holds the shares with voting rights in GGS B.V., and N.V. Nederlandse Gasunie 
holds the shares with profit-sharing rights in GGS B.V. 
 
Cash flow statement 
Based on Dutch Guideline for Annual Reporting 360.104, Gasunie Grid Services B.V. does not prepare 
a separate cash flow statement. N.V. Nederlandse Gasunie, which is the sole shareholder in the 
company, includes the figures for Gasunie Grid Services B.V. in its consolidated financial statements. 
The Gasunie Grid Services B.V. data is therefore included within the consolidated cash flow statement, 
which is part of these annual financial statements. The financial statements of N.V. Nederlandse 
Gasunie have been filed at the Dutch Chamber of Commerce. 
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Accounting policies 

General 
Unless stated otherwise, assets and liabilities are valued at acquisition or manufacturing cost. 

Financial instruments 
Financial instruments include primary financial instruments such as receivables, securities and debts, 
as well as financial derivatives. All purchases and sales in accordance with standard market 
conventions of financial assets are included as of the transaction date, i.e. the date on which the 
company enters into a binding agreement. For the accounting policies with regard to the primary 
financial instruments, see the explanation per balance sheet item. 
 
Set-off 
An asset and a debt item may be set off in the financial statements only insofar as: 
• a sound legal instrument is available to set the asset off against the debt and settle both items 

simultaneously; and 
• there is an emphatic intention to simultaneously financially settle the resulting balance or both 

items. 
 
Foreign currency 
The euro is the functional and reporting currency of the company. The financial statements have been 
prepared in euros. 
 
Transactions in foreign currencies are recognised at the rate of exchange of the functional currency on 
the transaction date. Monetary assets and liabilities denominated in foreign currencies are converted 
at the exchange rate as at the balance sheet date. Any resulting differences are recognised in the 
profit and loss account. 
 
Fixed assets 
 
Tangible fixed assets 
Tangible fixed assets are valued at cost less straight-line depreciation, based on their expected useful 
life, and taking into account residual value and impairments. The residual value of the asset, the 
useful life and the valuation methods are reviewed and adjusted if necessary at the end of the 
financial year. 
 
Third-party contributions to the cost of construction of the gas transport network are deducted from 
the investments. The costs of major repairs are recognised in the carrying amount of the asset. 
 
Tangible fixed assets not yet completed as at the balance sheet date are recognised as ‘fixed assets 
under construction’. On commissioning, the relevant assets are classified according to their nature in 
one of the main categories. The volumes of gas and nitrogen permanently present in the pipelines and 
caverns needed for gas transportation and related services are included under ‘other fixed operating 
assets’. 
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Tangible fixed assets are classified in the following categories: 
• Land and buildings 
• Compressor stations 
• Installations 
• Main transmission lines and related plant and equipment 
• Other fixed operating assets 
 
Depreciation periods 
Every year, management assesses the useful life of its tangible fixed assets.  
 
At the end of 2014, Gasunie Transport Services B.V. reassessed the economic horizon, which 
determines the remaining depreciation period for investments in transport pipelines. As a result, the 
economic horizon shifted from 2062 to 2070 with effect from 1 January 2015. The carrying amount as 
at this date and the investments in transport pipelines from this date will be depreciated until 2070.  
 
In late 2017, management decided to decommission a number of specific installations in the long term 
on account of the changing use of our infrastructure. The share of renewable sources such as wind 
and solar energy, and of gases such as green gas and hydrogen, is expected to grow considerably, 
while demand for natural gas is falling. On top of that, gas flows are changing, with less gas extracted 
from the Groningen gas field and more coming from foreign sources. 
 
These developments prompted management to reassess the assumed remaining useful life and the 
associated depreciation periods of these specific installations. This has led to amendments to the 
remaining depreciation periods of these installations, which will see depreciation for these installations 
continue up to the moment they are decommissioned. In the future, several other specific installations 
may also be decommissioned. When decommissioning installations, the method used will take into 
account the fact that these installations may need to be put back into operation for transport purposes 
in the future, such as for the transport of green gas or hydrogen.  
 
Management has also looked into whether circumstances surrounding these specific installations may 
play a part in the useful life of other tangible assets. They have concluded that this is not the case, so 
the depreciation period for the other installations and compressor stations will continue to be 30 years 
(on average). 
 
The depreciation periods for the other components are as follows: 
• Buildings: 50 years 
• Other fixed operating assets: 5 to 20 years 
 
Land, gas and nitrogen stocks are not depreciated. 
 
Impairments of tangible fixed assets 
The company regularly (or with due cause) investigates whether an impairment should be applied to 
the value of tangible fixed assets. This involves determining the recoverable amount of the assets. The 
recoverable amount is the greater of its fair value less cost of disposal, and its value in use. If the 
recoverable amount is less than the current carrying amount, the difference is taken to the profit and 
loss account. Due to the nature of the assets, it is often not possible to determine the recoverable 
amount of each asset. In such cases, the recoverable amount is determined for the cash-generating 
unit to which the asset belongs. 
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If there is reason to do so, the company investigates whether the impairment recognised in previous 
periods no longer exists or has decreased. Any reversal is recognised in the profit and loss account.  
 
Revaluation reserve for tangible fixed assets 
On 1 January 2014, Gasunie Transport Services B.V. acquired ownership at book value from N.V. 
Nederlandse Gasunie of the gas transport network in the Netherlands and the associated assets, 
liabilities and operations. The revaluation reserve for tangible fixed assets was part of this transfer. 
This revaluation reserve came into being because on the date of the transition to IFRS, N.V. 
Nederlandse Gasunie chose fair value as assumed cost price to value the tangible fixed assets. This 
action applied one of the optional exceptions in IFRS 1 ‘First-time Adoption of International Financial 
Reporting Standards’. The management of N.V. Nederlandse Gasunie determined the fair value as at 1 
January 2005. This value was then adjusted retroactively to 1 January 2004, the date of transition to 
IFRS. This led to a revaluation reserve for tangible fixed assets and a provision for deferred tax 
liabilities. 
 
The part of the revaluation reserve realised annually due to depreciation is transferred to equity under 
‘other reserves’. 
 
Financial fixed assets 
Participating interests in which the company exercises significant influence are valued in accordance 
with the equity method. This means the participations are recognised at the value of the company’s 
share in the net asset value plus the share in the result and the share in the direct movements in 
equity from the moment of acquisition, less the share in dividend payments. If the voting power is at 
least 20%, significant influence is assumed. 
 
The first valuation is based on the fair value of the identifiable assets and liabilities at the moment of 
acquisition. The company’s share in the results of participations in which the company exercises 
significant influence is recognised in the profit and loss account.  
 
If, according to the equity method, the value of a participation has become zero or negative, the 
equity method will no longer be applied. If and to the extent that the company warrants the debts of 
the participation in whole or in part, or if there is an actual obligation to enable the participation to 
pay its debts, a provision is made. 
 
Other equity interests are valued at the acquisition cost. The dividend received from participations in 
which the company exercises no significant influence is recognised in the profit and loss account. 
In the event of an impairment, assets are valued at the recoverable amount (see ‘Impairments of 
fixed assets’); depreciation is recognised in the profit and loss account. 

Current assets 
 
Receivables 
Receivables are stated at amortised cost less a provision for bad debts. A provision for bad debts is 
recognised if there is an objective reason to do so. 
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Cash and cash equivalents 
Cash and cash equivalents include the available financial resources in cash and bank balances. Cash 
and cash equivalents are valued at nominal value 
 
Provisions 
The amount recognised as a provision is the best possible estimate as at the balance sheet date of the 
expenditure required to meet the existing commitment, taking into account the probability of the 
possible outcome of the event. 
 
If the time value of money is material, a provision is recognised based on the present value of the 
expenditure deemed necessary to settle the commitment. 
 
The discount rate is determined before taxation and takes into account the prevailing market 
assessments of the time value of money and the risks inherent in the commitment. 
 
Provision for abandonment costs and redevelopment 
This provision is recognised due to management decisions to decommission, remove or redevelop 
specific assets within the foreseeable future, for instance due to new legislation. 
 
Long-term liabilities 
These are liabilities with a remaining term to maturity of more than one year, as well as repayment 
obligations on long-term liabilities falling due within one year. 
 
Interest-bearing loans are initially recognised at the fair value of the proceeds less transaction costs. 
After initial recognition, interest-bearing loans are subsequently carried at amortised cost based on 
the effective interest method. 
 
Current liabilities 
These are liabilities with a term of one year or less. Current liabilities are stated at amortised cost. 
Profits or losses are recognised in the profit and loss account as soon as the liabilities are no longer 
included in the balance sheet. 
 
Amortised cost 
Amortised cost is the amount for which a financial asset or financial liability is included in the balance 
sheet at initial recognition less principal repayments, and adjusted for any cumulative amortisation of 
the difference between the initial amount and the repayment amount calculated using the effective 
interest method, less any deduction for impairments or bad debts. 
 
Net revenue 
Net revenue is the sum of revenues from gas transport and related services provided, after deduction 
of discounts and taxes on these revenues, such as VAT. 
 
If the result of a transaction involving the provision of a service can be estimated reliably, the 
revenues relating to the service are recognised in proportion to the services performed in the financial 
year. 
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Services relating to the provision of transport capacity are separate from actual use. They are deemed 
to have been supplied if the capacity was at the customer’s disposal for the duration of the agreed 
period. 
 
Other operating expenses 
These costs are determined on a historical basis, taking into account the accounting policies set out 
above, and are allocated to the reporting period to which they relate. Losses are recognised in the 
reporting period in which they are foreseen. 
 
Finance income and expenses 
Included in this item are income and expenses relating to financing. 
 
Interest income is recognised on a pro rata time basis in the profit and loss account, taking into 
account the effective interest rate for the asset concerned, provided the income can be measured and 
is likely to be received. 
 
Interest expenses are capitalised if they relate to the purchase, construction or production of 
qualifying assets, provided the assets need a substantial period before being ready for their intended 
use. 
 
Other interest expenses are recognised on a pro rata time basis in the profit and loss account, taking 
into account the effective interest rate for the liability concerned. 
 
Corporate income tax 
N.V. Nederlandse Gasunie and Gasunie Transport Services B.V. form a fiscal unity. These two parties 
have agreed that corporate income tax will be assigned to Gasunie Transport Services B.V. based on 
the fiscal result, as if Gasunie Transport Services B.V. were independently liable for tax. The 
immediate tax position of Gasunie Transport Services B.V. (based on the fiscal result) is settled 
directly with N.V. Nederlandse Gasunie. 
 
A deferred tax liability is recognised for all taxable temporary differences. A deferred tax asset is 
recognised for all deductible temporary differences and available carry-forward losses, to the extent 
that it is likely that taxable profit will be available for set-off. 
 
Deferred tax liabilities and assets are stated at the undiscounted value. The tax rates used for the 
valuation are those that are expected to apply in the period in which the deferred tax items will be 
realised based on the tax rates and tax legislation in force as at the balance sheet date. The 
movements arising from tax rate changes are taken to the profit and loss account, except for 
movements relating to the revaluation of the tangible fixed assets as at 1 January 2004, the tax 
treatment of the purchase price paid by the Dutch State, actuarial gains and losses and the cash flow 
hedge reserve. These movements are recognised directly in equity. 
 
Tax assets and liabilities (deferred or otherwise) are netted, provided the general conditions for 
setting off tax items have been met. 
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Notes to the balance sheet 

1. Impairment tests  
 
General 
Whenever there is a triggering event, the company tests whether there is any impairment of tangible, 
intangible and financial fixed assets.  
When carrying out an impairment test, management makes assumptions, including assumptions 
regarding short and long-term developments in the relevant regulatory framework, makes estimates 
of aspects such as future cash flows, and determines the discount rate. These assumptions, estimates 
and judgements significantly affect the value in use. 
 
In 2016, the management treated the effective date of the Method Decision for 2017-2021 (on which 
GTS rates are based) as a triggering event. Based on the subsequent impairment test, management 
concluded that the impairment of the gas transport network in the Netherlands as at 31 December 
2016 amounted to € 450 million. € 371.8 million of this impairment relates to Gasunie Transport 
Services B.V. The remaining part totalling € 78.2 million relates to Gasunie Grid Services B.V. 
 
Management has concluded that at year-end 2017, there was no indication of any need to conduct an 
impairment test on the tangible, intangible and financial fixed assets. 
 
2. Tangible fixed assets 
 
In millions of euros Carrying 

amount as 
at 1 Jan. 

2017 

Peakshaver 
merger 

Investments Disposals Depreciation Carrying 
amount as 
at 31 Dec. 

2017 
       

Land and buildings 125.2 0.4 3.6 (0.6) (6.8) 121.8 
Compressor stations 647.5 - 31.4 (0.1) (44.6) 634.2 
Installations 429.7 88.0 6.5 (0.5) (41.8) 481.9 
Main transmission lines 
and related plant and 
equipment 

3,893.8 - 13.0 (0.3) (83.2) 3,823.3 

Other fixed operating 
assets 

122.3 13.9 22.1 - (28.5) 129.8 

Fixed assets under 
construction 

105.8 3.5 36.1 - - 145.4 

             
Total for 2017 financial 
year 

5,324.3 105.8 112.7 (1.5) (204.9) 5,336.4 
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In millions of euros Carrying 
amount 

 as at 1 
Jan. 2016 

Split-off of 
regional gas 

transport 
network 

Invest-
ments  

Dispo-
sals 

Depre-
ciation 

Impair-
ments 

Carrying 
amount 

 as at 31 
Dec. 2016 

        

Land and buildings 

Compressor stations 

Installations 

Main transmission lines 

and related plant and 

equipment 

Regional transmission 

lines and related plant 

and equipment 

Other fixed operating 

assets 

Fixed assets under 

construction 

 

91.2 

 

751.0 

801.0 

 

4,247.5 

 

769.5 
 

131.6 

 

125.7 

 

- 

 

- 

(306.0) 

 

- 

 

(769.5) 

 

(1.5) 

 

(64.4) 

 

48.3 

 

(16.4) 

1.8 

 

14.0 

 

- 

 

30.0 

 

44.5 

 

(0.1) 

 

(1.1) 

(1.7) 

 

(1.3) 

 

- 

 

- 

 

- 

(5.2) 

 

(39.6) 

(34.7) 

 

(87.3) 

 

- 

 

(31.2) 

 

- 

(9.0) 

 

(46.4) 

(30.7) 

 

(279.1) 

 

- 

 

(6.6) 

 

- 

 

125.2 

 

647.5 

429.7 

 

3,893.8 

 

- 

 

122.3 

 

105.8 

Total for 2016 financial 

year 

 

6,917.5 (1,141.4) 
 

122.2 
 

(4.2) 
 

(198.0) 
 

(371.8) 5,324.3 
 

 
Changing depreciation periods for specific installations that are to be decommissioned is expected to 
push depreciation costs up by approx. € 8 million in 2017 and subsequently gradually lower 
depreciation costs until they bottom out at € 0.4 million in 2023.  
 
 
 

In millions of euros Cost as at 31 
Dec. 2017 

Accumulated 
depreciation *) 

as at 31 Dec. 
2017 

Cost as at 31 Dec. 
2016 

Accumulated 
depreciation *) as 

at 31 Dec. 2016 

     
Land and buildings 214.4        92.6  209.9  84.7  
Compressor stations 1,065.4       431.2  1,044.5  397.0  
Installations 757.8       275.9  505.4  75.7  
Main transmission lines and 
related plant and equipment 5,311.6    1,488.3  5,300.7  1,406.9  

Other fixed operating assets 478.6       348.8  442.5 320.2 
Fixed assets under construction 145.4              -    105.8  -  

     
Total 7,973.2    2,636.8  7,608.8  2,284.5  
          

*) Including any impairments 
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3. Financial fixed assets 
 
Other equity interests 
At year-end 2017, Gasunie Transport Services B.V. had an interest of 12.5% in Energie Data Services 
Nederland (EDSN) B.V., with registered offices in Arnhem, the Netherlands. EDSN B.V. is a platform 
for administrative connections in the Dutch energy sector. Based on the agreements with the other 
shareholders, Gasunie Transport Services B.V. has no significant influence in EDSN. The interest in 
EDSN is carried at acquisition cost. 
 
At year-end 2017, Gasunie Transport Services B.V. had an interest of 11.05% in PRISMA European 
Capacity Platform GmbH, with registered offices in Leipzig, Germany. Based on the agreements with 
the other shareholders, Gasunie Transport Services B.V. has no significant influence in PRIMSA. The 
interest in PRIMSA is carried at acquisition cost. 
 
In 2017, a dividend of € 9.1 thousand (2016: € 9.3 thousand) was received from PRISMA European 
Capacity Platform GmbH. 
 
The movements in other equity interests are as follows: 
 
In thousands of euros 2017 2016 
   
Balance as at 1 January 61.4 61.4 

   

Balance as at 31 December 

 

61.4 61.4 

 
4. Deferred tax assets 
The temporary differences between the valuation in the financial statements and the fiscal annual 
accounts of Gasunie Transport Services B.V. give rise to the inclusion of deferred tax assets. They can 
be broken down as follows: 
 
In millions of euros 31 Dec. 2017 31 Dec. 2016 
   

Tax treatment of the purchase price paid by the Dutch State 

Tangible fixed assets 
 

1,148.6 
(808.8) 

 

1,191.2 

(831.9) 

 

Total deferred tax assets 

 

339.8 359.3 

 
The amount to be settled more than one year after the balance sheet date amounts to € 312.8 million 
(2016: € 340.3 million). 
 
Tax treatment of the purchase price paid by the Dutch State 
When N.V. Nederlandse Gasunie was restructured, the Dutch State made a deemed capital 
contribution to the company for tax purposes in the form of a revaluation of the network for tax 
purposes. As a result, N.V. Nederlandse Gasunie applies additional depreciation for tax purposes 
applied with effect from 2005.  
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On 1 January 2014, N.V. Nederlandse Gasunie transferred this deferred tax asset to Gasunie 
Transport Services B.V., as part of the transfer of the gas transport network in the Netherlands. 
 
The movements in deferred tax assets are as follows: 
 
In millions of euros 2017 2016 
   
Balance as at 1 January 359.3 432.0 

   

Split-off of regional gas transport network - (160.7) 

Peakshaver merger (2.8)  

Movements taken to the profit and loss account (16.7) 88.0 

   

Balance as at 31 December 

 

339.8 359.3 

 
The movements taken to the profit and loss account are as follows: 
 
In millions of euros 2017 2016 
   

Purchase price paid by the Dutch State (42.5) (42.5) 

Tangible fixed assets 25.8 130.5 

   

Total 

 

(16.7) 88.0 

 
5. Receivables 
The receivables at year-end 2016 and 2017 consisted entirely of trade receivables, and at year-end 
2017 amounted to € 90.9 million (2016: € 144.1 million). The value Gasunie Peakshaver B.V.’s other 
receivables on 1 January 2017 amounted to € 0.4 million. 
 
In the trade receivables, a provision has been included for bad debts. At year-end 2017 and year-end 
2016, this amounted to € 1.1 million. There were no movements in 2017 and 2016.  
 
The receivables are individually reviewed to determine the amount of the provision, primarily taking 
into account the age of the receivable and the creditworthiness of the debtor. 
 
The receivables have a term of less than one year. 
 
6. Cash and cash equivalents 
The company has a bank account that is used, amongst other things, to enable payments by direct 
debit made by shippers for services arising from contracts that the company has entered into with 
shippers in the context of its statutory duties. The payments received are transferred to N.V. 
Nederlandse Gasunie on a daily basis. Payments to be made by Gasunie Transport Services B.V. are 
settled by N.V. Nederlandse Gasunie on a daily basis. 
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7. Issued share capital 
The authorised share capital amounts to € 5.0 million, consisting of 5 million shares of € 1 each, of 
which 1 million have been issued and paid up in full. 
 
Gasunie Peakshaver B.V.'s authorised capital on 1 January 2017 consisted of 1 ordinary share of € 1, 
which was issued and paid in full as of 1 January 2014. 
 
All shares issued are held by N.V. Nederlandse Gasunie. 
 
8. Share premium 
The movements in the share premium reserve are as follows: 
 
In millions of euros 2017 2016 
   

Balance as at 1 January 

 

Split-off of regional gas transport network, repayment 

of equity provided by shareholder 

Merger of Gasunie with Peakshaver B.V. 

Conversion of other reserves into share premium 

 

1,012.1 
 
 

- 

21.4 
165.8 

 
  

 

998.5 

 

 

(214.4) 

- 

228.0 

  

 

Balance as at 31 December 

 

1,199.3 1,012.1 

 
9. Revaluation reserve 
The movements in the revaluation reserve are as follows: 
 
In millions of euros 2017 2016 
   

Balance as at 1 January 

 

Split-off of regional gas transport network, repayment 

 of equity provided by shareholder 

Merger of Gasunie with Peakshaver B.V. 

Realised share of the unrealised revaluation 

 

1,443.0 
 

 
- 

9.7 
(47.7) 

 

1,942.2 

 

 

(336.3) 

- 

(162.9) 

 

Balance as at 31 December 

 

1,405.0 
 

1,443.0 

 

 
The revaluation reserve relates to the revaluation of the tangible fixed assets as of 1 January 2004.  
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10. Other reserves 
The movements in the other reserves are as follows: 
 
In millions of euros 2017 2016 
   

Balance as at 1 January 

 

Merger of Gasunie with Peakshaver B.V. 

Appropriation of result for previous financial year (incl. Peakshaver) 

Conversion to share premium reserve 

Realised share of the unrealised revaluation 

 

162.9 

 
4.8 

(1.9) 
-165.8 

47.7 
 

(32.2) 

 

- 

260.3 

(228.1) 

162.9 

 

 

 

47.7 
 

162.9 

 

Less: interim dividend distributed 

 

-111.1 
 

- 

 

Balance as at 31 December 

 

-63.4 

 

162.9 

 

 
11. Result for the year 
The movements in the result for the year are as follows: 
 
In millions of euros 2017 2016 
   

Balance as at 1 January 

 

Result of Peakshaver B.V. merger 

Appropriation of result for previous financial year (incl. Peakshaver) 

Result for the year 

 

(11.3) 

 
9.4 

 1.9 
158.5 

260.3 

 

- 

(260.3) 

(11.3) 

 

Balance as at 31 December 

 

158.5 (11.3) 

 
Dividend paid and proposed 
The Management proposes that € 47.4 million of the profit for 2017 be added to the ‘other reserves’ 
and € 111.1 million be distributed to the shareholder. The latter amount was distributed as interim 
dividend in 2017. The profit appropriation proposal has not been taken into account in the balance 
sheet as at 31 December 2017 or in the notes. 
 
The result for 2016 amounted to a loss of € 11.3 million. No dividend was distributed in 2016. The 
result of Gasunie Peakshaver B.V. for 2016 amounted to € 9.3 million. This entire sum has been added 
to the general reserve.  
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12. Provisions 
 
Provision for abandonment costs and redevelopment 
The movements in the provision are as follows: 
 
In millions of euros 2017 2016 

   

Balance as at 1 January 

 

Split-off of regional gas transport network 

Additions including accrued interest 

Used 

 

12.4 
 

- 

0.2 
- 
 

67.2 

 

(56.1) 

1.6 

(0.3) 

 

Balance as at 31 December 

 

12.6 

 

12.4 

 

 
The short-term part of the provision for abandonment costs and redevelopment totalled € 0.3 million 
at year-end 2017. 
 
This provision was recognised in 2010 due to management decisions to decommission, remove or 
redevelop specific assets within the foreseeable future, for instance because of new legislation, such 
as the ‘Decree on the External Safety of Pipelines’, which came into force on 1 January 2011. This 
decree sets requirements (including new requirements) on the transportation of hazardous substances 
through pipelines. As a result, the company needs to take measures in order to limit the effects on 
people’s health and the environment. 
 
The provision relates to the redevelopment of site-related and group-related bottlenecks, obligations 
to disengage decommissioned branches from the grid and the decision to redevelop or replace certain 
pipeline sections. Pipelines that had already been disengaged were added to the redevelopment 
programme in 2011, and in 2012 pipelines were added that had been taken over from third parties in 
the past.  
 
A provision for long-term general abandonment costs is not recognised because it is currently 
considered unlikely that the removal of transport pipelines and appurtenances will be needed. The 
income from alternative use (in the longer term) less the costs of conservation is anticipated to offset 
the costs of removal, including societal costs. 
 
13. Long-term liabilities 
 
Liabilities to group companies 
The liabilities to group companies concern a loan facility of € 6 billion, which was made available by 
N.V. Nederlandse Gasunie on 1 January 2014. The loan terminates on 31 December 2029 and has an 
extension option. The agreed interest rate is the weighted average borrowing rate of the long-term 
loan portfolio of N.V. Nederlandse Gasunie plus 12.5 basis points.  
The parties agreed that, during the term, the facility can be drawn or redeemed. No amortisation 
schedule has been determined. 
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The Minister has issued rules with regard to proper financial management by a network operator 
(Besluit Financieel Beheer Netbeheerder). These rules consist of a number of financial ratios, including 
a minimum for equity. Taking into account these rules, the company makes an assessment every 
quarter of whether the facility should be drawn or redeemed. In this periodic assessment, the 
company not only takes into account the current financial position, but also the expectations for the 
coming years regarding the size and timing of the investment expenditure, the expected dividend 
payments and the expected operating costs for the network. Due to the size and volatility of these 
variables, combined with the lack of empirical data, it is currently impossible to make a best estimate 
regarding the expected repayments. For these reasons, no indication has been included regarding the 
short-term part of the long-term loan on the balance sheet date. 
 
No securities have been provided by the company with regard to the loan facility. 
 
The movements in debts to group entities are as follows: 
 
In millions of euros 2017 2016 
   

Balance as at 1 January 

 

3,207.7 4,227.1 

Split-off of regional gas transport network, repayment 

 of interest-bearing loan provided by shareholder 

 

 
- 
 

 

(694.6) 

 

Repayments 

 

(153.5) (324.8) 

Balance as at 31 December  

 

3,054.2 3,207.7 

 
The weighted average effective interest rate for the long-term loan as at the balance sheet date was 
2.4% (2016: 3.0%). 
 
14. Financial risks 
 
General 
The main financial risks to which Gasunie Transport Services B.V. is exposed are market risk 
(consisting of interest rate risk and currency risk), credit risk and liquidity risk. In consultation with 
N.V. Nederlandse Gasunie, Gasunie Transport Services B.V. applies financial risk management with 
the aim of reducing these risks through operational and financial measures. Depending on the nature 
and size of the risks, specific instruments are used for this purpose, either by Gasunie Transport 
Services B.V. itself or by N.V. Nederlandse Gasunie. 
 
Financial instruments are only used to hedge risks and not for trading or any other purpose. 
 
Interest rate risk 
The risk to which the company is exposed resulting from fluctuations in market interest rates relates 
to the debts to the group companies. The loan facility made available by N.V. Nederlandse Gasunie 
has an interest rate based on the weighted average borrowing rate of the long-term loan portfolio of 
N.V. Nederlandse Gasunie plus 12.5 basis points. 
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Currency risk 
Currency risks are fully hedged to the extent that there is sufficient certainty about the amount and 
timing of the foreign currency cash flows. At year-end 2017 and 2016, there were no liabilities 
denominated in foreign currencies that were hedged by means of forward transactions. 
 
Credit risk 
Credit risk relates to the loss that would arise if counterparties were to default entirely as at the 
balance sheet date and fail to meet their contractual obligations. The company is not exposed to any 
material credit risk with regard to any individual customer or counterparty. 
 
Guarantees received 
Gasunie Transport Services B.V. has received the following guarantees from third parties: 
 
 
In millions of euros 31 Dec. 2017  31 Dec. 2016 
 Number Value  Number Value 

      

Bank guarantees 27 

 

73.4 

 

 26 

 

64.7 

 

Deposits 72 30.1  53 34.6 
Sureties 7 30.2  9 38.5 
Parent Company guarantees 21 123.7  25 143.6 
Letters of awareness 

 

6 167.4  9 29.2 

 133 424.8  122 310.6 
      

 
The deposits and sureties received relate to securities from gas transport agreements. The deposits 
are held in cash. The interest on deposits is credited to the issuer of the guarantee. 
 
The individual terms of the guarantees received are generally short (one to three years), with the 
terms of a few guarantees exceeding five years. The guarantees are not freely assignable. 
 
Liquidity risk 
The liquidity risk is the risk that the company has insufficient cash to meet its short-term liabilities. 
Gasunie Transport Services B.V. has a loan facility of € 6 billion, which has been made available by the 
shareholder, N.V. Nederlandse Gasunie.  
 
The loan terminates on 31 December 2029 and has an extension option. The parties agreed that, 
during the term, the facility can be drawn or redeemed. 
Gasunie Transport Services B.V. aims to achieve a ratio of liabilities to equity that will enable the 
company to realise its strategy, while complying with the creditworthiness requirements as stipulated 
in the rules with regard to proper financial management by a network operator (Besluit Financieel 
Beheer Netbeheerder). 
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Fair value and carrying amount of financial instruments 
The following methods are applied by Gasunie Transport Services B.V. to determine the approximate 
fair values of financial instruments: 
• For trade and other receivables, cash and cash equivalents, trade debts and other payables, the 

carrying amount approximates the fair value because of the short period to the due date for each 
of these instruments; and 

• The long-term debts to group entities concern a loan facility. The fair value of the loan outstanding 
has been calculated by discounting the future cash flows against the current yield curve. 

 
The table below compares the carrying amount and fair value of those financial instruments whose 
carrying amount does not approximate the fair value: 
 
In millions of euros 2017  2016 
 Carrying 

amount 

Fair value  Carrying 

amount 

Fair value 

      

Long-term debts to group companies  
3,054.1 

 
3,577.1 

  

3,207.7 

 

4,158.0 

      

 
Guarantees issued 
The company has issued a guarantee of € 0.7 million for the benefit of Energie Data Services 
Nederland (EDSN) B.V. 
 
15. Commitments not included in the balance sheet 
 
Investment commitments 
At year-end 2017, Gasunie Transport Services B.V. had commitments not included in the balance 
sheet of € 49 million with regard to investment projects, compared to € 20 million in 2016. 
 
The total lease commitments of Gasunie Peakshaver B.V. amounted to € 90.4 million at year-end 
2017. Gasunie Transport Services B.V. has taken over these commitments as part of the merger. A 
breakdown is given below: 
 

 Term Commitment as at 
31 December 2017 

 Commitment as at 
31 December 2016 

     
 0 – 1 year 1.7  1.6 
 1 – 5 year 10.5  7.6 
 > 5 year 78.2  82.8 
     

The commitments relate to the lease of industrial sites. The fixed lease payment is based on the 
agreed, indexed annual rate per m2. The lease agreement runs until 31 December 2048. The actual 
lease costs for 2017 amounted to € 1.6 million (2016: € 1.4 million).  
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Fiscal unity 
The company is part of a fiscal unity for the purposes of Dutch corporate income tax and VAT. 
Consequently, the company is jointly and severally liable for the corporate income and VAT liabilities 
of the fiscal unit as a whole. 
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Notes to the profit and loss account 

 
16. Net revenue 
The decrease in net revenue is related to the reduced permitted income as determined by the 
regulator ACM within the Method Decision for the regulatory period 2017- 
2021. 
 
17. Other operating expenses 
 
In millions of euros 2017 2016 
   

Costs of subcontracted work and other external costs 

Cost of network management 

Other operating expenses 

 

(149.4) 
(305.3) 

(3.1) 

(137.2) 

(400.3) 

(22.1) 

Total other operating expenses 

 

(457.8) (559.6) 

 
18. Finance income and expenses 
 
In millions of euros 2017 2016 

   

Interest expenses 

Accrued interest provision for abandonment costs and redevelopment 

 

(83.4) 
(0.2) 

(123.1) 

(0.2) 

Total finance income and expenses 

 

(83.6) (123.3) 

 
The interest expenses of the long-term loan amount to € 85.9 million (2016: € 124.7 million). Of the 
interest expenses, a total of € 2.4 million (2016: € 1.6 million) was capitalised in 2017, based on a 
weighted average interest rate of 2.7% (2016: 3.2%). 
 
19. Taxes 
The tax expense on the result in the profit and loss account comprises the following components: 
 
In millions of euros 2017 2016 
   

Corporate income tax payable for the financial year 

Corporate income tax payable for the previous financial years 

Movement in deferred taxation 

 

(36.1) 
 - 

(16.8) 
 

(75.6) 

(8.4) 

  87.9 

 

Total tax expense 

 

(52.9) 3.9 
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The reconciliation between the effective tax rate and the applicable tax rate for the financial 
statements is as follows: 
 
In percentages 2017 2016 
   

Profit and loss account 

Applicable tax rate, the Netherlands 

Other differences 

 

 

25.0 
-  
 

 

25.0 
0.5 

 

Effective rate 

 

Deferred taxation 
Applicable rate (for subsequent financial years) 

Effective rate (for subsequent financial years) 

 

25.0 

 
 

25.0 
25.0 

 

25.5 

 
 

25.0 
25.0 

 
 
The other differences relate to non-taxable amounts as a result of, among other things, fiscal 
subsidies. 
 
20. External auditor’s fees 
For the fees relating to the work carried out by the audit firm responsible for auditing these financial 
statements, we refer to the annual financial statements of the shareholder N.V. Nederlandse Gasunie, 
which include details of these fees. 
 
21. Remuneration of the Management 
Pursuant to Article 2:383, paragraph 1 of the Dutch Civil Code, the remuneration of the Management 
is not specified because this can be traced back to a single natural person. 
 
22. Number of employees 
Employees working for Gasunie Transport Services B.V. are employed by N.V. Nederlandse Gasunie 
and have been seconded for an indefinite period to Gasunie Transport Services B.V. The company 
itself did not employ any staff in 2017. 
 
24. Related parties 
The company is part of a group that is headed by N.V. Nederlandse Gasunie, the shareholder of the 
company. All entities belonging to the group are considered to be related parties. 
 
In its capacity of national network operator, Gasunie Transport Services B.V. buys services from N.V. 
Nederlandse Gasunie. Gasunie Transport Services B.V. and N.V. Nederlandse Gasunie have laid down 
the agreements with respect to this collaboration in such a way that security of supply, transport 
security and the safety of gas transport are guaranteed. Two agreements have been concluded for this 
purpose, and these agreements between Gasunie Transport Services B.V. and N.V. Nederlandse 
Gasunie have a term of one year and can be extended. In 2017, the volume of the services provided 
amounted to approximately € 358 million (2016: approximately € 407 million), of which approximately 
€ 114 million (2016: approximately € 121 million) related to investments in the gas transport 
network, and approximately € 244 million (2016: approximately € 286 million) were operating costs.  
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The operating costs relate to the deployment of employees, materials, services and other costs, such 
as transport-related energy costs. These services are delivered at cost. 
 
In its capacity as national network operator, Gasunie Transport Services B.V. buys services from 
Gasunie Grid Services B.V. (GGS), a 100% subsidiary of N.V. Nederlandse Gasunie. One agreement 
has been concluded for this purpose. These services relate to the network management activities 
carried out by GGS for the regional transport network. The transport capacity of this network is 
marketed by GTS at rates determined by the Dutch regulatory authority ACM. GTS pays a fee for this 
to GGS, based on the transport revenues generated by GTS at the network points owned by GGS. The 
volume of services provided in 2017 amounted to approximately € 209 million (2016: € 257 million). 
 
The same agreement stipulates that Gasunie Transport Services B.V. supplies services to Gasunie Grid 
Services B.V., a 100% subsidiary of N.V. Nederlandse Gasunie. These relate to jointly used assets, 
such as IT, offices and buildings. The usage fee charged by GTS to GGS is based on the compensation 
GTS would have integrated into its regulated rates had it been the sole user of the assets. The volume 
of services provided in 2017 amounted to approximately € 31 million (2016: € 31 million). 
 
The other services provided by related parties are delivered at arm’s length. In 2017, the volume of 
these services provided by EnergyStock B.V. amounted to approximately € 26 million. One agreement 
has been concluded for this purpose. In 2016, the total supply of services by other related parties 
amounted to approximately € 62 million, of which € 26 million by EnergyStock. In 2016, services were 
also provided by Gasunie Peakshaver B.V. With effect from 1 January 2017, Gasunie Peakshaver B.V. 
has merged with Gasunie Transport Services B.V. 
 
The above notes with regard to the agreements concluded are also a requirement of Article 32, 
paragraph 7 of the Dutch Gas Act.  
 
The services provided by Gasunie Transport Services B.V. to group companies are performed in 
accordance with the stipulations of the Dutch Gas Act (Art. 10d), which means there shall be no 
favouring of such companies over others or otherwise granting of benefits that go beyond normal 
practice in regular commerce (at arm's length).  
The rates charged have been established by the Dutch regulator ACM, an independent body with no 
involvement from the Dutch State. 
 
GasTerra B.V. is also a related party, as the Dutch State has significant influence, both directly and 
indirectly. GasTerra B.V. qualifies as a major customer. 
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Events after the balance sheet date 
On 2 January 2018, Gasunie Transport Services B.V. merged with Gasunie Peakshaver B.V. as defined 
in of Part 7 of Book 2 of the Dutch Civil Code. Gasunie Grid Services B.V.’s entire equity therefore 
passed to Gasunie Transport Services B.V. by universal title, and Gasunie Grid Services B.V. legally 
ceased to exist. Gasunie Transport Services B.V. will continue the activities of Gasunie Grid Services 
B.V. in the same manner. Gasunie Transport Services B.V. is and remains the operator of the national 
gas transport network. 
 
The new method decision for 2017-2021 has led to new agreements between ACM, market parties and 
GTS. One of these agreements is that GTS will reverse the split, and continue as the national network 
operator for both the main transport network (HTL) and the regional transport network (RTL). The 
continuance of GGS B.V. as an independent corporate entity therefore has no added value. 
Consequently, a decision has been made to merge GTS B.V. with GGS B.V. as of 2 January 2018. 
 
Profit appropriation proposal 
The Management proposes that € 47.4 million of the profit for 2017 be added to the ‘other reserves’ 
and € 111.1 million be distributed to the shareholder. The latter amount was distributed as interim 
dividend in 2017. 
 
 
The Management, 
 
 
 
 
 
 
Bart Jan Hoevers 
Groningen, 27 March 2018 
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Other information 
Provisions of the Articles of Association governing profit 
appropriation 
 
Article 33, paragraphs 2 and 3, of the company’s Articles of Association read as follows: 
• ‘The profit is at the free disposal of the General Meeting of Shareholders. In the event of a tied 

vote regarding the distribution or reservation of profit, the profit to which the proposal relates 
shall be reserved. 
A decision to distribute the profit is subject to the approval of the management, in accordance 
with Article 2:216, paragraph 2, of the Dutch Civil Code. The management shall only refuse such 
approval if it knows or can be reasonably expected to foresee that, after distribution, the company 
will not be able to continue to pay its due and payable debts.’ 

• ‘The company may make distributions to shareholders and other persons entitled to receive part of 
the distributable profit only insofar as its equity exceeds the total issued share capital plus the 
reserves that must be maintained by law.’ 
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‘Besluit Financieel Beheer Netbeheerder’ 

The national network operator Gasunie Transport Services (GTS) must comply with the BFBN 
requirements as laid down in Article 32, paragraph 11 and Article 10e of the Dutch Gas Act, and the 
corresponding rules with regard to proper financial management by a network operator (Besluit 
Financieel Beheer Netbeheerder). The Besluit Financieel Beheer Netbeheerder defines four ratios, each 
with a standard value that network operators must comply with.  
 
These ratios are: 
 

A. The operating result before interest and tax divided by the gross interest expenses must equal 
at least 1.7; 

B. The sum of the net profit from ordinary operating activities, depreciation, amortisation, 
deferred taxes, other cost items for which no cash is required and gross interest expenses 
divided by the gross interest expenses must equal at least 2.5; 

C. The sum of the net profit from ordinary operating activities, depreciation, amortisation, 
deferred taxes and other cost items for which no cash is required divided by the total debt 
must equal at least 0.11; 

D. The total debt divided by the sum of the total debt and equity including minority interests and 
preference shares must be no greater than 0.7. 

 
The gas transport networks of Gasunie Transport Services B.V. and Gasunie Grid Services B.V. 
together form the national gas transport network. The BFBN ratios have been calculated on the basis 
of the combined totals of Gasunie Transport Services B.V. and Gasunie Grid Services B.V. 
 
The BFBN ratios for 2017 are shown below: 
 
 Standard GTS 
Ratio A at least 1.7 3.61 
Ratio B at least 2.5 6.14 
Ratio C at least 0.11 0.14 
Ratio D no greater than 0.7 0.44 

 
 
 
 
 




